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CUOURORATE PN
Office of International Corporate Finance, Mail Stop 3-2

Washington, DC 20549 UNITED STATES OF AMERICA

Attention: International Corporate Finance Oifice

SUPP.

Re: Notification of the authorized signatories
Dear Sir/ Madam,

We would like to inform you that we have changed the authorized signatories of Shin Corporation Plc,

Advanced Info Service Plc, and Shin Satellite Pic. The lists of new signatories are as follows:

Previous signatory:
Name Position

—

Mrs. Siripen Sitasuwan President & Group CFQ of Shin Corporation Pic.

Mr. Anek Pana-apichon Vice President - Finance and Accounting of Shin Corporation Plc.
Mr. Pong-Amorn Nimpoonsawat  Chief Finance Officer of Advanced Info Service Plc.
Mr. Tanadit Charoenchan Vice President - Finance and Accounting of Shin Satellite Plc.
Mr. Anan Chatngoenngam Compliance Manager of the Companies

Mrs. Parsopsook Chaiwongsurarit  Compliance Specialist of the Companies

N oo R wN

Ms. Saowanee Tengvongvatana  Compliance Specialist of the Companies

New signatories:

Company Name (Any of the following) Position

Shin Corporation Plc.

Ms. Nidchanun Santhavesuk

President

2. Mr. Anek Pana-apichon Vice President - Finance and
PROCESSED Accounting
NUV 2 6 2007 3. Mr. Panya Thongchai Assistant Vice President — Investor
THOMSOM Relations Department
FINANCIAL 4. Mr. Anan Chatngoenngam Compliance Manager
5. Mrs. Parsopsook Chaiwongsurarit  Compliance Specialist

SHIN CORPORATION PUBLIC COMPANY LIMITED
Company Registration No. Bor Mor Jor 58

414 Shinawatra Tower 1, Phahon Yothin Rd., Phaya Thai, Bangkok 10400 THAILAND.
Tel : (662) 299-5000 Fax : {662) 299-5196 www.shincorp.com
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Company

Name {Any of the following}

Position

Advanced Info Service Ple.

—_

Mr. Vikrom Sirprataks

Chief Executive Officer

2. Mr. Wichian Mektrakarn President

3. Mr. Pong-Amorn Nimpoonsawat Chief Finance Officer

4.  Mr. Pornrat Janejarassakul Assistant Vice President - Business
Intelligence & Investor Relations

5. M.L. Nutanan Charoenchai Investor Relations Specialist

Shin Satellite Plc. 1. Dr. Dumrong Kasemset Chairman of the Executive Committee

2. Dr. Nongluck Phinainitisart President

3. Mr. Tanadit Charpenchan Vice President - Finance and
Accounting

4.  Mr. Kamonmit Vudhijumnonk Vice President - Legal Affairs

5. Ms. Tanyapas Chuaychoo Department Manager — Corporate

Communications Department

Any one of the new signatories listed above may sign all documents pertaining to the business of such

company submitted to the U.S. Securities and Exchange Commission and the Bank of New York that

effective on November 30, 2007.

If you have any questions, please do not hesitate to contact us at {662) 299-5226 or by emailing

prasepsc@shincorp.com

Yours faithfully,

N?édn v\U\JV'

Nidchanun Santhavesuk (Ms.)
President

Shin Corporation Plc.
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450 Fifth Street N.W., Room 3011

Office of International Corporate Finance, Mail Stop 3-2
Washington, DC 20549

UNITED STATES OF AMERICA

Attention: International Corporate Finance Office
Re: Information Filing to the Stock Exchange of Thailand of Shin Corporation Public Company Limited
TO WHOM IT MAY CONCERN

Pursuant to Rule 12g3-2(b)(1)(iii) and on behalf of Shin Corporation Public Company Limited {the “Company”) (File No.
82-3140), the information described below is enclosed for your attention.

¢ Stock Exchange of Thailand Filing, SH 104/2007

Subject: Notification of the Resolutions of the Board of Directors® Meeting No. 12/2007.
Date:  November 14, 2007

Attachment: Submission of the Reviewed Financial Statements for the third quarter of Year 2007 and
Management’s Discussion and Analysis for the third quarter of Year 2007.

The supplement information is provided with respect to the Company’s request for exemption under Rule
12g3-2(b), which was established on August 16, 1991.

This information is being furnished with the understanding that such information and documents will not be
deemed “filed” with the SEC or otherwise subject to the liabilities of Section 18 of the Securities Exchange Act
of 1934 (the “Exchange Act”), and that neither this letter nor the furnishing of such documents and information
shall constitute an admission for any purpose that this Company is subject to the Exchange Act.

Please acknowledge receipt of this letter and the enclosed materials by date stamping the enclosed return receipt
copy of this letter and returning it to the Group Compliance by fax at (662) 299-5252 attention Mrs. Prasopsook
Chaiwongsurarit.

If you have any questions, please do not hesitate to contact the undersigned in Bangkok, Thailand at (662) 299-5226
or by emailing prasopsc@shincorp.com

Thank you for your attention in this matter,

Faithfully yours,

G%C‘;’Zf"% <L

Mr. Anek Pana-apichon
Vice President - Finance and Accounting
Shin Corporation Plc.

Enclosure

SHIN CORPORATION PUBLIC COMPANY LIMITED

Company Registration No. 0107535000257

414 Shinawatra Tower 1, Pahon Yothin Rd., Phaya Thai, Bangkok 10400 THAILAND.
Tel : (662) 299-5000 Fax : (662} 299-5196 Waebsite hitp://www,shincorp.com
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SH 104/2007
November 14, 2007

Re: Notification of the Resolutions of the Board of Directors’ Meeting No. 12/2007 regarding the financial
results for the third quarter of 2007

To: The President
The Stock Exchange of Thailand

We would like to inform that the Board of Directors’ meeting of Shin Corporation Public Company Limited
(the “Company™) No. 12/2007 held on November 14, 2007 at 8.30 a.m. at State Room 1, Sheraton Hua Hin
Resort and Spa, 1573 Petchkasem Road, Tumbon Cha-Am, Aumphur Cha-Am, Petchaburi, has resolved the
matters as follows:

1. Certified the Minutes of the Board of Directors’ meeting No. 11/2007 held on October 19,
2007,

2. Approved the Balance Sheets, Statement of Income, and Statement of Cashflows for the
third quarter of 2007 ended September 30, 2007. The Company would like to submit the

reviewed financial statements and to clarify the operation results as follows:

2.1 The Company’s operating results (Cost Method)

%

Baht million 3Q07 3Q06 Change

Dividend income 3,808 3,791 0%
Less Operating expense (net) (58) (75) -23%
Operating profit 3,750 3,716 1%
Loss from investment in OK (2,010) (373) 439%
Other income (net) 13 40 -68%
Net profit 1,753 3,383 -48%

- The Company’s net profit for the third quarter of 2007 was Baht 1,753 million, a
decrease of Baht 1,630 million or 48% from a net profit of Baht 3,383 million for the
same period of last year. This was mainly due to the loss from investment in Capital
OK Company Limited (OK}) of Baht 2,010 million in the third quarter of 2007. As a
result, investment value in OK was reduced to Baht 290 million, the same amount as
expected to sell to potential buyers, which is still in the process.




Rule 12g3-2 (B) Exemption File No. 82-3140

- Consolidated operating results

Baht million 3Qo07 3Q06 % Change
Net profit 754 855 -12%
(1) Gain on sale of investment in 5,126 - n/a
Shenington (before tax but including

minority interests)

(2) Loss from write-off of Thaicom 3 981 n/a
{before tax)

Net gain (loss) - excluded(1), (2) (557) 1,138 -149%
(after tax)

In the third quarter of 2007, the consolidated net profit was Baht 754 million, including
the gain on sale of investment in Shenington amount of Baht 5,126 million. Without this
amount, the Company should show the consolidated net loss of Baht 557 million for the
third quarter of 2007, from the net profit of Baht 1,138 million in the same period of last
year (excluding loss from write-off of Thailcom 3). This was mainly due to the change
of the re-estimation of the allowance for doubtful accounts of OK, as a result, the
allowance for bad debts was increased by Baht 1,366 million.

The consolidated net profit was contributed from business lines (excluding gain on sale
of investment and loss from write-off of Thaicom 3) as follow:

Net profit (loss) by business | % increase
line (Baht million) {decrease) in
3007 3Q06 net profit

Local wireless
telecommunications 1,477 1,561 -5%
Satellite & international business {9 (24) -63%
Media business (111) 26 -527%
Consumer finance business "’

- Net loss (512) (373) 37%

- Additional allowance for bad
debts due to the change of the re-
estimation of the allowance for
doubtful accounts (1,366) - n/a
Consumer finance business (total) (1,8378) (373) 404%
Adirline business - (38) n/a
Others (36) (14) 157%
Group (557) 1,138 -149%

{1} The Company’s holding in the consumer finance business increased from 60%
in 3Q06 to 99.99% after the Company acquired the shares held by DBS Bank
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- Net profit from local wireless communication business (mainly operated by
Advanced Info Service Plc (ADVANC)) dropped by 5% from the same period of last
year due to higher allowance for doubtful accounts.

- Net loss from satellite and international business {mainly operated by Shin Satellite
Plc (SATTEL)) was Baht 9 million, an improvement from a loss of Baht 24 million
in the same period of last year due to a rise in gain from foreign currency foliowing
the Baht appreciation.

- Net loss from media business {mainly operated by [TV Plc (ITV)), in third quarter of
2007, was Baht 111 million. This was a result of the cease in operation of ITV after
receiving the letter of the concession agreement revocation on March 7, 2007.

- Net loss from consumer finance business (operated by OK) was Baht 1,878 million,
which was including an increase in the allowance for bad debts, in the amount of
Baht 1,366 million, following the change of the re-estimation of the allowance for
doubtful accounts. Without this amount, net loss from consumer finance business
should be Baht 512 million, from a net loss of Baht 373 miliion in the same period of
last year as the Company’s holding in OK has increased, from 60% in the third
quarter of 2006, to 99.99% since the fourth quarter of 2006,

3. Approved the appointment of Mr, Somchai Supphatada as the Chairman of the Audit
Committee (the details of which appeared in F24-3).

4. Approved the new Executive Committee Charter in order to align with the international best

practices.
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Summary Translation Letter
To the Stock Exchange of Thailand
November 14, 2007

F24-3
Audit Committee Report on Members and Scope of Duties

The Board of Directors’ Meeting No.12/2007 of Shin Corporation Public Company Limited on November
14, 2007 passed resolutions concerning the appointment of Mr. Somchai Supphatada to be Chairman of the
Audit Committee of the Company, effective on November 14, 2007,

1. Name of member of the Audit Committee are as follows:

Chairman of the Audit Committee: Mr. Somchai Supphatada
Remaining terms of holding office: - year and 4 months

Member of the Audit Committee: ~ Mr. Chalaluck Bunnag
Remaining terms of holding office: 1 year and 5 months

Member of the Audit Committee:  Mr. Vithit Leenutapong
Remaining terms of holding office: - year and 4 months

Audit Committee Secretary: Mr. Wichai Kittiwittayakul
2. The Audit Committee of the Company has power, duties respensibilities as follows:

2.1  Review the accuracy of the Company’s financial reports in accordance with generally accepted
accounting principles, and ensure there is adequate disclosure.

2.2 Review the internal control and internal audit systems to ensure these are appropriate and effective.

2.3 Ensure that the Company performs in accordance with the laws governing securities and exchange,
the regulations of the Stock Exchange of Thailand and the laws applicable to the Company’s
business.

2.4 Consider, select and nominate the Company’s external auditors, and propose the external audit fee.

2.5 Review connected transactions of the Company and its subsidiaries to ensure all are in line with the
notices and guidelines of the Stock Exchange of Thailand.

2.6 Determine appropriate disclosure of information in cases where there are connected transactions or
transactions which may lead to a confiict of interest, in order to ensure complete compliance with
all rules and regulations.

2.7 Review the risk management system to ensure it is appropriate and effective.

2.8 Consider and approve the appointment, rotation, termination, performance appraisal and
remuneration for the Head of the Internal Audit Department.

29 Review and comment on the internal audit plan and the performance of the Internai Audit
Department, and cooperate with external auditors.

2.10 Prepare an annual disclosure report on the corporate governance of the Audit Committee to be
included in the annual report, affixing the signature of the Chairman of the Audit Committee,
Report the performance of the Audit Committee to the Board at least four (4) times a year.
Summon members of the management team, executives or employees to make comments, attend
meetings, or provide any documents deemed relevant and necessary.

2.13 Hire advisors or external personnel in line with the Company’s regulations to make comments or
give advice as necessary.

2.14  Annually undertake a self-assessment programme to evaluate the scope of work and performance
of the Audit Committee.

2.15 Perform other tasks requested by the Board, which the Audit Committee agrees.

The Company hereby certiftes that the aforementioned members meet all the qualifications prescribed by the
Stock Exchange of Thailand.



Overview

Disposal of in July 2007, _SATFEL sold 49% of its holding inIShenington Investments Pte
49% of Ltd. (SHEN) (its wholly-owned subsidiary) to Asia Mobile Holdings Pte Ltd. for
° 0" JsD 200 million (or Bt 6,709 million). This sale generated a gain of Bt 5,126.3
t'elecor_n million on the consolidation basis. The status of investment in SHEN has been
business in - -nanged from a subsidiary to a joint venture.

indochina
SHEN is a holding company for investment in international telecommunications

and owns 100% of Cambodia Shinawatra Co., Ltd. (CAMSHIN), which
provides fixed line, mobile phone and internet services in Cambodia. SHEN is

also a 49% joint venture partner in Lao Telecommunications Co., Ltd. (LTC)
which provides fixed-line phones, mobile phones, public phones, public
international facilities and internet services in Laos PDR.

N ”f{fﬁ’g In September 2007, SHIN injected Bt 2,300 million into Capital OK (OK).
P increasing its registered capital to Bt 7,500 million. In addition, SHIN granted

OK d
extendeg  OK @loan.of Bt 700 miion.

In September 2007, the SHIN Board of Direétors approved the disposal of all
OK  ordinary shares in OK and entered into a Memorandum of Understanding with

divestment  the potential buyers, ACAP Advisory Pic. and ORIX Corporation, witha
plan “consideration of Bt 290 million. The share purchase agreement is expected to
be finalized within this year. This transaction will allow SHIN to focus on its

core businesses. :

In August 2007, SHIN recogni:zed the dividend income mainly from ADVANC's
interim dividend for 1HO7 at Bt 3.00 per share, totaling Bt 3,791 million.
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Operating Results

Company Operation (Cost Method)

Table 1: Selective Statement of Income Unit: Million Baht

For three-month period For nine-month period

% Inc % In -
3Q07| 2Q07, (Dec)3Q06* (Dec) 9MO7

Revenue . A - . . 4 142 (100.0)
Dividend :

income 3,808 4,270 (10.8) 3,791 04 8,078 8,061 Og
Gain on sale of

investment 4 271 (100.0) 4 (100) 271 1990 36.4
lLoss from

investment in '

OK (2,010)/(1,830) 9.8 (373) 438.9 (4,946) (767) 5,448.4
Net profit 1,753 2,566) (31.7), 3,383 (48.2)) 3,143 7,427 (57.7)
Normalized net| _ ‘
rofit* 3,763 4,125 (8.8) 3,756 0.2 7,818 7,995 (2.2)
Basic EPS - . ) : :
(Baht) 0.55 080 (31.3) 1.06 (48.1) 0.98 240 (59.2)
Normalized :

basic EPS* , : o

| - (Baht) 1.18 1.29 (8:5) 118 -~ 4 244 258 (5.4)

* Ekc!ude‘.s loss from investment in OK and.gain from sale of investments
** The amount was restated according to TAS #44 & #45, the accounting treatment for
the investment in subsidiaries, associates and joint venlures

Comparison of the Companys net profit

The Company's net profit for 3Q07 was Bt 1,753 million compared to Bt 2,566
million in 2Q07. This was mainly due to the dividend income that dropped by
Bt 462 million to Bt 3,808 million. The dividend contribution from ADVANC
dropped from Bt 3.30 to Bt 3.00 per share, or a total of Bt 379.1 million. Also,
in 2Q07, SHIN sold all of its holdings in AA, a 50% joint venturer in Thai AirAsia
Co:., Ltd, which led to a gain of Bt 271 million.

However, the loss of investment in OK was the main reason for the drop in the
q-0-q, y-0-y and nine-month net profits.




Table 2: Selective Balance Sheet Unit: Million Baht

30 September 2007 31 December 2006

Amount Amount
Cash & cash equivalent - 1,629 10.7 1,183 7.5
Investments in Subs.,

Asso. and Joint Ventures 12,794 84.0 14,491 91.1
Total Assets 15,231 100.0 15,898 100.0
Share Capital 3197 2100 - 37197 201
Unappropriated R/E - 1,354 8.9 1,407 8.8
Total Equity 15,199 99.8| 15,240 95.9
Total Liabilities & Equity 15,231 100.0 15,898 100.0

The investment in subsidiaries, associates and joint ventures dropped 11.7%
from Bt 14,491 million to Bt 12,794 million as a result of the Bt 4,946 million
increased in the allowance for impairment of investment in 3M07, particularly
in OK, offset with an increase of Bt 3,450 million in the paid-up capital of OK.
Moreover, in 2Q07, SHIN sold-all of its initial Bt 201 million investment in AA.

Total equity as at 30 September 2007 was Bt 15,199 million, a slight drop from
Bt 15,240 million at 31 December 2006. This was mainiy due to a net profit of
Bt 3,143 million in 9MO07 offset by a dividend of Bt 3,196 million paid for 2H06.

.Consolidated Operations

Table 3: Selective Statement of Income Unit; Million Baht

Revenue 211312841 (25.6)) 3,214] (34.1) 8,018 9,993 (19.7)
Share of the net
result 1,523(1,627 (6.4) 1592 (4.3)] 4,733 5,665 (16.4)
Gain on sale of
investment 5,126 407 1,159.5 4 100.00 5533 129 4,189.1
Impairment loss

of goodwill - - 1. . 41 (447) {1 100.0
Impairment of ‘
assels - . 4 {981)(700.0)(1,970)] (981) 100.8
Net profit 754/1,195 (36.9) 855 (11.8] 230 4,680 (95.1
Normalized net ‘
profit (loss)* (557)| 788 (170.6) 1,138/(148.8 930 4,835 (80.8)

Basic EPS (Baht) 0.24 037 (35.1) 027 (11.1) 0.07 151 (954)
Normalized basic

EPS (Baht) (0.17) 025 (196.0f o058(141.4) 029 1.78 (150.6)

Excludes foss from impairment and net gain from sale of investments (net of relevant
tax and minority interests)

-3 -



ror the three-month period ended 30 September 2006

Local Satellite
wireless & inter-

telecommu-  national Consumer Consolidated

_ nications business Media finance Airline  Others eliminations  Group
Revenue - 1,634 497 421 226 504 (68) 3,214
Cost & SG&A - (1,648) (438) (726) (263) (553} 68 (3,560)
Net profit (loss) from
operating activities - (14) 59 (305) (37) (49) - (346)
Share of net results 1,561 31 - - - - - 1,592
Impairment loss of
assets : - {981) = - - - - - {981)
Net profit (loss) 1,561 (307) 26 (373) (38) (14) - 855
Normalized net profit
(loss)* 1,561 {24) 26 {373) (38) {14) - 1,138

* Excludes loss from impairment and net gain from sale of investments (net of relevant tax and
minority interests)

Comparison of the segment results for 3Q07 and 2Q07

In 3Q07, the consolidated net profit was Bt 754 million compared to Bt 1,195
million in 2Q07. This was a result from the net profit contributed from satellite &
internationat business due to the net gain from sale of investment offset with -
the net loss from consumer finance business due to the rise of the allowance
for bad debts foliowed the re-estimation in the -amount of Bt 1,366 miilion. .
However, in 2Q07, there was a gain from sale of investments in the amount of
Bt 407 million. ' '

The normalized net loss was Bt 557 million dropped from normalized net gain
of Bt 788 miltion in 2Q07. The main reason was the net loss from consumer
finance business as mentioned above., '

Comparison of the segment resuits for 3Q07 and 3Q06

The consolidated net gain for 3Q07 was Bt 754 million, compared to Bt 855
million in 3Q06. The normalized consolidated net loss for 3Q07 was Bt 557
million, compared to the normalized consolidated profit of Bt 1,138 million in
3Q06. The main reasons for this were as follows:

(i) A decrease of Bt 1,101 million in revenue, mostly from the media business,
satellite & international business and airline business (Bt 493 million, Bt
237 million and Bt 226 million, respectively). The revenue from the media
business dropped when ITV ceased operations after its concession was
revoked in March 2007. In the satellite & international business, SHEN
changed its status to a joint venture so the revenue from CAMSHIN and
LTC was recognized in proportion to the reduction in holdings, namely
from 100% to 51% and 49% 10 25%, respectively. The revenue from airline
business also ceased when the operation was discontinued.




For The operating results of each company or business line can be summarized as follows:

Table 4: Three-month Period Selective Segment Information Contribution

For the three-month period ended 30 September 2007

Unit: Million Baht

Local Satellite &

wireless inter-
telecom _
mu-  national - Consumer Consolidated
nications business Media  finance Others eliminations Group
Revenue - 1,397 4 277 437 (2) 2,113
Cost & SG&A - (1,605) (126) - (1,920) (483) 1 (4,131)
Net profit (loss) from’ ' , S ' | '
operating activities : - (208) (122) (1,643) (46) 1 (2,018)
Share of net results 1,477 46 - - - - 1,523
Gain from sale of
investment in a subsidiary - 5126 , - - - 5126
Net profit (loss) 1477 1,302 (111) (1,878) (36) - 754
Normalized net profit - ‘
(loss)* 1,477 (9) {(111) (1,878) (36) - (557)
For the three-month perlod ended 30 June 2007
Local Satellite
wireless & inter-
Telecommu- national Consumer Consolidated

nications business Media  finance Airline Others eliminations Group
Revenue - - 1,794 2 363 243 492 (53) 2,841
Cost & SG&A - (1,837) {90} (726) (270) (626) - 53 (3,496)
Net profit {loss) from o ‘ | h '
operating activities - (43) (88)  (383) (27) (134) - (655)
Share of net results 1,597 . 30 .- - - - - 1,627
Gain from sale of : ’
investment in a jomt .
venture - - - - 407 - 407
Net profit (loss) 1,597 (33) (74) (549) (24) 278 - 1,195
Normalized net profit o
(loss)* 1,597 (33) (74) (549) (24) (129) - 788

-4 -




(i} A Bt 1,505 million higher net loss from the consumer finance business as a
result of greater allowance for bad debts due to the re-estimation in the
amount of Bt 1,366 miilion.

(ili) A Bt 5,126 million gain from the sale of investments in 3Q07 while there
was no gain in 3Q06.

Tabie 5: Nine-month Period Selective Segment Information Contribution

For the nine-month period ended 30 September 2007

Unit: Million Baht

Local Satellite
wireless & inter-
telecommu-  national Consumer Consolidated

nications business Media finance Airline Qthers eliminations  Group
Revenue ' - 4808 296 1,108 502 1,382 (78) 8,018
Cost & SG&A - (5,160) (969) (3,576) (518) (1,632) 79 (11,776)
Net profit (loss) '
from operating
activities - (352) (B73) (2,468) (16) (250) 1 (3,758)
Share of net results 4,629 104 - - - - - 4733
Gain from sale of
investment in a
subsidiary & joint _
venture - 5,126 - - 407 - 5,533
Impairment ioss of : ‘
goodwill - - - (447) - - - (447)
Impairment loss of
assets - - (1,970) - - - - (1,970)
Net profit {loss) - 4629 1,326 (2,350)  (3,533) (9) 167 - 230
Normalized net
profit (loss)* 4,629 15  (379) (3,086) (9) (240). - 930

&

interests)

Excludes loss from impairment and net gain from sale of investments (net of refevant tax and minorily
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For the nine-month pericd ended 30 September 2006

Local Satellite
wireless  &inter-
telecommu- national Consumer Consolidated

nications business Media _ finance Airline Others eliminations  Group
Revenues - 4853 1,551 1,356 768 1,764 (299) 9,993
Cost & SG&A - (5,157) (1,268) (1,961} (782) (1,811) 290 (10,687)
Net profit (loss)
from operating
activities - (304) 285 (605) (14) (47) (9) (694)
Share of net results 5,587 78 - - - - - 5,665
(Gain from sale of
investment in a
joint venture - - - - 129 - 129
Impairment loss of '
assets - (981) - - - - - (981)
Net profit (loss) 5,587 (351) 131 (767) (29) 119 (10) 4,680
Normalized net :
profit {loss)* 5587 . (67) 131 (767) (29) (10) {10) 4,835

*  Excludes loss from impairment'and net gain from sale of investments (net of relevant tax and minority

interests

Comparison of the segment results of 9M07 and 9M0O6
The consolidated profit in 9M07 was Bt 230 million, compared to Bt 4,680
million in 9M06. The normalized consolidated net profit for 9M07 was Bt 930
million, compared to Bt 4,835 million in 9MO8. This was mainly as a result of
the increase in net loss from the consumer finance business due to, in 9M06,
SHIN held 60% while holds 100% in 9M07. Also, there was a rise in the
allowance for doubtful accounts, and the decrease in the net resuit from the
local wireless telecommunications business.

The operating results of each business line can be summarized as follows:

Local Wireless Communications Business (mainly operated by ADVANC)
As at 30 September 2007, there were 23.2 million subscribers, a growth of

'31% from the same period last year. During 3Q07, ADVANC had net additional
subscribers in total of 0.51 million of which 0.73 million rose from prepaid (1-2-
Call!) subscribers while postpaid (GSM Advance and GSM 1800) subscribers
dropped 0.22 million. The decline in post paid subscribers was attributed to
less aggressive markeling campaign in the previous two quarters and a more
conservative credit screening policy.

In 3Q07, the share of the net result from ADVANC was Bt 1,477 million, a slight
drop from Bt 1,597 million in 2Q07 and Bt 1,561 million in 3Q06. However,
when compared to 9MO0B, the share of the net resuit dropped from Bt 5,587
million to Bt 4,629 million in 9MO7, or 17.2%, as a resulf of an increase in the
SG&A expenses, particularly from marketing expenses and allowance for
doubtful accounts. (For more details, see MD&A of ADVANC)

-7 -




Satellite and International Businesses (mainly operated by SATTEL)
In 3Q07, the net profit contributed from SATTEL was Bt 1,302 million,

compared to a loss of Bt 33 million in 2Q07 and a loss of Bt 307 million in
3Q06. Apart from the net gain from the sale of SHEN, SATTEL had a loss of Bt
9 million. This was because of a rise in gain from foreign currency.

In SMO7, SATTEL contributed a profit of Bt 1,326 million compared to a loss of
Bt 351million in 9M06. The normalized net profit was Bt 15 mitlion compared to
a loss of Bt 67 million in 9MO06. (For more details, see MD&A of SATTEL.)

Media Business (mainly operated by ITV)

The government passed a resolution ordering [TV to cease broadcasting on 6
March 2007. On the following day, the Prime Minister's Office (the PMO)
revoked ITV's concession agreement and expropriated all assets that had
been used to operate the TV station during the period of the concession.

This had a major impact on the revenue from the media business, from a net
profit of Bt 131 miltion in 9M06 to a share of the net loss of Bt 2,350 million in
9MO7. The main outcome was the impairment of the loss of ITV's assets and
the increase in the concession fee in accordance with the ruling of the
Supreme Administrative Court on 13 December 2006, which upheld the
verdict of the Central Administrative Court to revoke the award made by the
Arbitration Panel on 30 January 2004. S

Consumer Finance Business-(mainly operated by OK)'

In 3Q07, the net loss contributed from OK was Bt 1,878 million, a sharp rise
from Bt 549 million in 2Q07 and Bt 373 million in 3Q06 as there was an
increase in the allowance for bad debts following the change of the re-
estimation of the allowance for doubtful accounts in the amount of Bt 1,366
miflion. There was also a drop in revenue because OK tightened its credit
policy. Atthe end of 3Q07, the portfolio size was approximately Bt 3,835
million, down from Bt 4,808 million- at the end of 2Q07 and Bt 10,458 million at
the end of 3Q06

in YMU07, the net loss contributed from OK was Bt 3,533 million, compared 10
Bt 767 million in 9M06. Excluding the Bt 447 million impairment loss of goodwill
in OK, the share of the net loss from OK was Bt 3,086 million, an increase of Bt
2,319 million from 9MO06 as a result from the increase in allowance for bad
debts as mentioned earlier.

Airline Business (mainly operated by TAA)
In June 2007, SHIN disposed of all of its 49% holding in Asia Aviation Co., Ltd.

(AA), which holds 50% in Thai AirAsia Co., Ltd. (TAA) in the amount of 8t 472
mitlion. This generated a Bt 271 million gain by the cost method or Bt 407
million on the consolidation basis. 2Q07 was the last quarter to recognize the
operational result from TAA.




Table 6: Selective Balance Sheet Unit; Million Baht
30 September 2007 31 December 2006

% of % of
Toftal Total
Consolidated Amount | Assets Amount | Assels

Cash and cash equivalent 7,179 10.2 5572 6.6
Total current assets 13,152 18.7 15,803 18.6
Investments in Subs., ,

Asso. and Joint Ventures 30,414 43.1 33,681 39.7
Property & Equipment under

concession agreements,
net 19208 . 27.31 - 22342 264
Total Assets 70,448 100.0 84,780 | 100.0
Total current liabilities 11,531 164 20,110 | 237
Long-term loans, net 89,393 13.3 14,109 16.6°
Total Liabilities | 21,362 30.3 34,508 40.7
Total Equity 49,085 69.7 50,272 59.3
Total Liabilities & Equity 70;448 100.0 84,7801 100.0
Assets

The consolidated current assets as at 30 September 2007 were Bt 13,152
million, a drop of 16.8% from Bt 15,803 million as at 31 December 2006. This
was a result of net loans and.accrued interest receivables falling 76.6% due to
a drop in {oans and accrued interest receivable as a result of tightening its
credit policy but arise in the allowance for bad debts following the change of
the re-estimation of the allowance for doubtful accounts in the consumer
finance business.

Consolidated property & equipment under concession agreements dropped
by Bt 3,134 militon, mainly due to the impairment of assets under concession
of ITV in the amount of Bt 1,801 mitlion.

Liabilities
As at 30 September 2007, the consolidated liabilities dropped by Bt 13,146
million mainly due to the repayment of outstanding loans of SATTEL and OK

Shareholders' Equity

The consolidated shareholders' equity decreased from Bt 50,272 million as at
31 December 2006 to Bt 49,085 million as at 30 September 2007. This was
mainly due to the 2H06 dividend of Bt 3,196 million, which was paid in May
2007.




Capital Structure and Liquidity

As at 30 September 2007, the liquidity ratio was 1.14x compared to 0.79x at
31 December 2008. The debt to equity ratio was 0.44x which had dropped
from 0.69x as at 31 December 2006.

Financial Position

.For the financial position of major business lines, please see their respective

MD&As.

Cash Flow
Table 7: Selective Cash Flow

Cash inflow {outflow) from

Consolidated

Unit: Million Baht

30 September 30 September

Operating activities 4,278 3,101 (249) (68)
Investing activities 12,917 3,926 4,475 6,701
Financing activities (15,588) | (5,050) (3,790) (5,699)
Net increase in cash 1,607 1,977 436 9034

Company Cash Flow

. As at 30 September 2007, SHIN had Bt 1,629 million in cash reserves,
compared to Bt 1,193 million at 31 December 2006. This was because the
-¢cash inflow fram investing activities Bt 4,475 million net with cash outflow from
financing activities Bt 3,790 million and operating activities Bt 249 million.

The operating cash outflow in 9M37 was Bt 249 million rose from Bt 68 million
in 9MO6 as a result of the cease of the management revenue and the. h|gher
operation expenses in 9MO7,

The cash inflow from investing activities in 9M07 was Bt 4,475 million, .a
decrease from Bt 6,701 million in 9M06. This was a result of more cash outflow
relating for a capital injection into subsidiaries, which increased by Bt 1,511
million and a Bt 700 million loan to OK.

The cash outflow from financing in 9M07 was Bt 3,790 million, a decrease from
cash outflow of Bt 5,699 million in 9M06. This was the result of a decrease of
Bt 5,039 million in the dividend and a cash receipt for Bt 3,729 million from the
share subscription from the exercise of warrants (Shin-w1) in SM06.

Consolidated Cash Flow _

At the end of 3Q07, consolidated cash was Bt 7,179 million, which was a rise
.of approximately Bt 1,607 million from Bt 5,572 million as at 31 December
2006. The consolidated cash inflow from operating activities was Bt 4,278
million compared to Bt 3,101 million in 9M06. The increase in cash inflow was
mainly due to the collection of loans and accrued interest receivables
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The consolidated cash inflow from investment activities was Bt 12,917 million
rose from Bt 3,926 millicn in 9MQO8, as a result of the cash received from the
sale of investments.

The consolidated cash outflow from financing activities was Bt 15,588 million,
rose from Bt 5,050 million in 9MO6 due to a decrease of Bt 5,587 million in
additional loans and an increase of Bt 6,260 million in the repayment of loans.
Also, in 9MO06, there was a cash inflow of Bt 3,734 million from the cash receipt
for the additional share capital raised by the exercise of a warrant (Shin-W1),
even though, the dividend paid in 9M07 was only Bt 3,196 million, a drop of Bt
5,039 million from Bt 8,235 million in SM06.

Management Discussion and Analysis: Advanced Info Service Plc

_Overview , ,
For 3Q07, AlS and its subsidiaries (“The Group") reported net additions of
eported total 513,000. The slow net addition comparedto 1.6 million in 2Q07 was a re§ylt of
subscribers Weak seasonality and economic slowdown in the period. Of total net additions,
of 23.2 prepaid subscribers increased 734,200 but postpaid subscriber declined
¢ 221,200 as the-Group did not push the postpaid market as aggressively as in
the previous two quarters and mare conservative credit screening policy in
acquiring new postpaid subscribers. As at end of September 2007, the Group
recorded the total subscriber of 23.2 million, a 31% growth over the same
eriod of 2006.

The Group

miflion as o
Sep-07, a
31% growth
over the
same period P

f .
of 2006 The Group has successfully sustained its subscriber market share and

stabilized its revenue market share during the last three quarters. As a result,
service revenues continued to grow 5.7% y-o-y to Bt19,079 million in 3Q07
from Bt18,046 million in 3Q06. However, on a quarterly basis, service
revenues declined 2.6% from Bt19,597 million in 2Q07as third quarter was
normally a weak season. ' ' | '

Bad debt Marketing expenses as a percentage of total revenue in 3Q07 declined to
provision 3.3% from 3.5% in 3Q06 and 3.8% in 2Q07 as marketing activities were
improved slowed down during the low season. For the full year, the Group maintains the
to 7.0% in marketing budget at 4% of total revenue. Bad debt provision improved to 7.0%
3Q07 from in 3Q07 down from 8.1% in 2Q07 based on the Group's conservative credit
8.1% in policy in screening new postpaid subscriber. Quality of debtors remained high
2Q07 with over 90% of gross account receivable aging are current and due tess
based on than 3 months.
conservati
ve credit The Group posted a net profit of Bt3,512 million-in 3Q07, a fall of 3.9% y-o0-y
policy. and 4.1 % q-0-q.
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For the nine-month period of 2007 (9M07), service revenues were Bt58,168
million, increased 0.7% y-o-y from Bt57,735 million in 9M06 while sales
revenues declined 8.3% y-0-y to Bt10,416 million in 9MQ7 from Bt11,364
million in 9M06. This would not have material impact to company's bottom line
since sales margin were normally thin and contributed marginally to the
‘consolidated net profit. Total revenues were relatively stable at Bt68,584
million in 9MO7 or 0.7% declined y-0-y from Bt69,100 million in 9MO06.

Total costs were flat in 9MO07 at Bt42,004 million compared to Bt41,967 million
in 9M06. Cost of service increased 3.4% y-0-y in 9MO7 from higher operating
cost for network quality improvement. SG&A expenses increased 17.4% y-o-y
to Bt3,386 million in 9MO7 from Bt7,997 million in 9M06 due to higher
marketing expenses and bad debt provision.

For 9MO07, net profit was Bt11,159 million, decreased 14.6% y-o0-y from

Bi13,069 million in 9MO08.

On 14 August 2007, the Board of Director approved an interim dividend for
2,957.16 million shares totaling of Bt8,871 million, implying a dividend per
share of Bt3.00. Dividends were paid to shareholders on 10 September.2007.

Financial summary

(Bt million) ‘ % change % change
3Q07 3Q06 y-0-y 2Q07| ~ g-oq
Service revenue 19,079 18,046 57% | 19,597 (2.6%)
Sales revenue 3,328 " 3,858 (13.7%) 3;082 8.0%
Total revenue 22,407 21,903 2.3% | 22,678 (1.2%)
Total cost 13984 | 13,876 0.8% | 13,728 1.9%
 Gross profit 8,423 8,027 49% | 8,950 (5.9%)
SG&A 2,959 2,621 12.9% 3,301 (10.4%)
Earnings before '
interest and tax 5,593 5,665 (1.3%) 5,795 (3.5%)
Net profit 3,512 3,653 (3.9%) 3,663 (4.1%)
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Service

revenues -

improved
5.7% y-o-
y from
strong
subscriber
growth

OMO7 9MO06 % change

(9-mths) (9-mths) y-0-y

Service revenue 58,168 57,735 0.7%
Sales revenue | 10416 - 11,364 (8.3%)
Total revenue : 68,584 69,100 (0.7%)
Total cost 42,004 41,967 0.1%
Gross profit 26,580 27,133 (2.0%)
SG&A _ 9,386 7,997 17.4%
Earnings before interest and fax 17,657 19,947 (11.5%)
Net profit 11,159 13,069 _ (14.6%)

Revenues & Profitability

Total Revenue

Total revenues in 3Q07 were Bt22,407 million, increased 2.3% y-o-y from
Bt21,903 million in 3Q06 mainly from strong subscriber growth. Of total
revenues, 85% represented revenues from mobile services and the rest 15%

from handset and SIM card sales.

Service revenues improved 5.7% y-o-y to Bt19,079 million in 3Q07 from

-Bt18,046 million in 3Q06 from strong subscriber growth. On a quarterly basis,

service revenues dropped 2.6% due to low seasonality and slow economic
condition. Sales revenues dropped to Bt3,328 million in 3Q07, a decline of
13.7% y-0-y from Bt3,858 million in 3Q06 but improved 8.0% g-0-q from
B13,082 million in 2Q07. Despite higher handset unit sales in this period, sales
revenues dropped due to lower handset selling prices and higher rebate to
distributors.

For the nine-month period of 2007 (SM07), total revenues were relatively stable
at Bt68,584 million in 9M07, a slight decline of 0.7% y-o-y from Bt69,100
million in 9M06. Service revenues were Bt58,168 million in 9M07, 0.7% growth
y-0-y from Bt57,735 million in 9M06 while sales revenues declined 8.3% y-0-y
to Bt10,416 million in 9MO7 from Bt11,364 miliion in 9MO6.

-13- | |
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Total cost
slightly
increased
0.6% y-o0-y
from higher
amortization
refated to
large
network

expansion -

since last
year.

Total Cost

Total cost comprises of (1) cost of services and equipment rentals, (2)
concession fee, and (3) cost of sales. For 3Q07, the Group incurred total cost
of Bt13,984 million, an increase of 0.8% y-0-y and 1.9% g-0-q due to higher
cost of service and cost of sales.

(1) Cost of services and equipment rentals in 3Q07 were Bt6,239 million,
increased 7.1% y-0-y and 3.6% ¢-0-q from higher amortization cost, utilities
and other network related expenses following a large spending on network
investment last year and shortening concession life.

(2) Concession fee were Bt4,627 million in 3Q07, increased 4.9% y-0-y but
declined 4.4% g-0-q in propaortion to service revenue. Concession fee as a
percentage of service revenue declined slightly to 24.2% in 3Q07 from 24.7%
in both 3Q06 and 2Q07. ‘

(3) Cost of sales in 3Q07 was Bt3,118 miilion, decreased 14.3% y-o-y from
Bt3,638 million in 3Q06. On a quarterly basis, cost of sales increased 8.6%
due to higher rebate to distributors.

For 9MO7, total costs were relatively flat at Bt42 004 million compared to
Bt41,967 million in 9MO6.

Selling and administrative expenses (SG&A)

SG&A were Bt2,959 million in 3Q07, increased 12.9% y-o-y from Bt2,621

million in 3Q06 from higher bad debt provision. In 3Q07, bad debt provision as
a percentage to total postpaid revenue was 7.0% compared {0 1.4% in 3Q06
due to aggressive postpaid subscriber acquisitions since the beginning of
2007. However, bad debt provision improved-to 7.0% in 3Q07 from 8.1% in
2Q07 based on the Group's conservative credit policy in screening new
postpaid subscribers. Quality of debtors remained high with over 90% of gross
account recewable agmg are current and due less than.3 months. :

Marketing expenses as a percentage to total revenue in 3Q07 declined to
3.3% from 3.5% in 3Q06 and 3.8% in 2Q07 as marketing activities were
slowed down during the low season. For the full year, the Group maintains the
marketing budget at 4% to total revenue.

For 9MO7, SG&A expenses increased 17.4% y-o-y to Bt9,386 million in SMO7
from Bt7,997 million in 9MO6 from higher marketing expenses and bad debt
provision.

Net Profit

The Group posted a net profit of Bt3,512 million in 3Q07, a fall of 3.9% y-o0-y
and 4.1% g-0-q. For 9MO7, net profit was Bt11,159 million, decreased 14.6%
y-0-y from Bt13,069 million in 2MQ6.
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‘urrent ratio
dropped to
52% as of
sep-07 due
» less cash
witstanding
from
dividend
payment.

Liquidity

As of 30 September 2007, current ratio declined to 52% from 74% as of 31
December 2006 due to less cash outstanding from dividend payment during

3Q07.

Current assets

The current assets as of 30 September 2007 were Bt 16,755 million, declined
26.8% from Bt22,893 million at the end of 2006 mainly from less cash and

cash equivalents.

30 September 2007

31 December 2006

16,755

Million % Total Million % Total

- Baht assets Baht assets

Cash and cash equivalents 7,470 59% | 12,742 9.5%
Trade receivables 15,024 40%| 4898 3.6%

| Inventories for network spare : _

| part ‘ : 1,208 1.0% 2,055 1.5%
Other current assets 2,963 2.3% 3.198. 2.4%
Total current assets 13.2% _ 22,893 17.0%

Current liabilities

Current liabilities slightly increased to Bt32,013 million from Bt 31,039 million at
the end of 2006 as a result of increase in short term borrowings.

30 September 2007

3 Decembef 2006

Million % Total Million % Total
Baht | Liabilities Baht Liabilities

Short term loans 6,937 12.3% 1,000 1.8% |
Trade payable 4,089 7.3% 5,760 10.2%
Portion of long-term debt due in
1 year 2,516 4.5% 6,507 11.5%
Concession right payabie,
accrued concession fee and
excise tax 10,668 19.0% 7,155 12.6%
Unearned income 3,191 57% 3,659 6.5%
Income tax payable 1,102 2.0% 2,963 5.2%
Other current Iiabjlities 3,510 6.2% 3,995 7.0%
Total current liabilities 32,013 57.0% 31,039 54.7%
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Total asset
decreased
mainly due
to fower
current
asset

The
structure
. remained

strong, with
debt to
equily ratio
of
‘8%Group’'s
capital

Assets

Total assets as of 30 September 2007 was B{126,481 million, decreased from
Bt 134,301 million as of 31 December 2006 mainly because of lower current

asset. Fixed assets including Property Plant and Equipment and assets under
concession represented 71% of total assets.

30 September 2007 31 December 2006
Million % of Million 9% of
Baht | Total assets Baht| Total assets
Current assets 16,755 13.2% 22,893 17.0%
Property, plant and equipment, |
net 7 - 7,966 7 6.3% . 7,797 5.8%
Asset under concession
agreement, net 80,185 63.4% | 81,096 .60.4%
intangible assets 11,031 B.7% | 12197 9.1%
Deferred tax assets 9,873 7.8% 9,763 7.3%
Other non-current assets 67_1 _ 0.5% 555 0.4%
Total assets e 126,481 100% | 134,301 100% |

Capital structure

The Group's capital structure remained strong with debt to equity ratio at 48%

as of 30 September 2007. Net debt to equity (Net debt = total debentures and
.borrowings minus cash) was 37%, slightly increased from 26% as of 31

December 2006.
30 September 2007 31 December 2006
Total liabilities to equity 80% 73%
Debt to equity 48% 43%
Net debt to equity 37% 26%
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Cash flow
remained
strong and
sufficient to
finance
capital
axpenditure

s and repay .

debt.

Revenue
of Q3/07
rose
280%.

Debentures and Loans

As of 30 September 2007, total debentures and borrowings were Bt33,601
million, increased from Bt33,149 million at the end of 4Q06. The increase in
borrowing was to finance operating activity and network capacity expansion.

30 September 2007 31 December 2006

Million % Total Million % Total

Baht Liabilities Baht | Liabilities

Short term borrowing 6.937 12.3% 1.000 1.8%
Portion of long-term debt

due in 1 year 2,516 4.5% 6,507 11.5%

Long-term debt 24,148 42.9%1  25,642* 45.2%,

.Totai debts 33,601 59.8%| 33,149 58.5%

* including swap contract payable incurred from JPY-denominated syndicated
loan which was swapped into Thai Baht in total of Bt 9 485 million

. Shareholders’ equity

The Group's shareholder’s equity was Bt70,308 million as of 30 September
2007 -compared to Bt77,599 million as of 31 December 2006, a decline due to

an interim- leldend payment in 3Q07.

Cash Flow

For the nine-month period, the Group generated Bt26,812 million of cash flow
from operations (after interest, tax, and changes in working capital) and had
net increase in short term borrowing of Bt5,868 million. Of this amount, the
group spent Bt13,373 million on capital expenditures, repaid Bt5,515 million of
long-term debentures and finance lease, and paid Bt18,622 million in
dividend. As a result, the group had net decrease in cash of Bt4,666 mitlion
for the period. ‘

Management Discussion and Analysis: Shin Satellite Plc

. Overview

“Shin Satellite Pic's total revenues for Q3/200? were Baht 6,879 million, an

increase of 280% over Q3/2006 due to a gain of Baht 5,127 million on the sale
of 49% shares in Shenington to Asia Mobile Holdings Pte Ltd (*"AMH”)
completed in July 2007. As the Company recognized revenue and expense in
the decreasing proportions from 100% to 51% from Cambodia Shinawatra
Company Limited (“CamShin"}, and from 49% to 24.99% from Lao
Telecommunications Company Limited (“LTC"), its consolidated sales and
service income and cost decreased from Q3/2006. A continuation of the Baht
appreciation resulted in a gain on exchange of Baht 287 million, an increase of
99% over Baht 144 million in Q3/20086.
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Q3/07

net profit
increased
by Baht
3,890
miflion

The Company reported a net profit of Baht 3,195 million for the first nine
months of 2007, up Baht 4,034 million over a net loss of Baht 839 million in the
same period last year. In this quarter, its net profit was Baht 3,143 million, an
increase of Baht 3,890 million over a net loss of Baht 747 million in Q3/2006.
With the adoption of a new accounting policy in Q1/2007 regarding changing
the accounting methods for the investments in subsidiaries and associates
from the equity method to the cost method as reported in the separate
financial statement, the Company had to restate some financial figures on the
balance sheets as at December 31, 2006 and on the income statement for the
third quarter and the first nine months of 2006, on the separate financial
statement in order to be comparable to Q3/2007 and 9M/2007 figures.

II. Business Summary
Transponder feasing and related business

Under the Australian Government's Broadband Connect program providing
funding, IPSTAR Australia Pty., Ltd. (“IPA") has been offering the most
competitive satellite broadband services together with various applications on
the IPSTAR platform such as VolIP, Video Conferencing, Video Services, thus
achieving the highest monthly growth in satellite broadband services in the
country. As a result, IPA has received the 2007 ACOMMS: Communications
Alliance & Commsday Awards, “Telecommunications Carrier/Service Provider
Awards of Excellence for the Competitive & Growth- SME" in July 2007. The
ACOMMS Awards are managed by cooperation between the Communications
Alliance and the Communications Day, a respected Australian industry

" publication. :

In September 2007, the Company has signed a Cooperation Agreement with

- TIME dotCom Berhad ("TIME"}, a Malaysia's leading Telecommunications

solutions provider, to deploy IPSTAR broadband satellite services in Malaysia
within Q4/2007. Also, the Company has forged an alliance with TNR Telecoms
Incorporation to operate the IPSTAR gateway in the Philippines and to provide
IPSTAR services. The second generation gateway will be installed in the
Philippines within the end of this year.

In this quarter, UT sales volume totaled 6,850 UTs. Currently, the total number
of UTs provided by the Company at the end of Q3/2007 was 93,153.

Telephone business

Because of a steady growth of telephone subscribers in both Cambodia and
Lao PDR, especially mobile prepaid subscribers, as of the end of Q3/2007,
LTC and CamShin have 732,137 and 444,899 subscribers respectively,
increases of 24.1% and 53.3% from 590,117 and 290,155 subscribers in
Q3/2006.

Due to the sale of 49% shares in Shenington to AMH, Shenington has changed
the status from subsidiary to joint venture of the Company and the Company
has recognized revenue and expense in the decreasing proportions from
100% to 51% from CamShin, and from 49% to 24.99% from LTC since July 26,
2007. This resulted in decreases in revenue and expense from the telephone
network business compared to the previous quarter and Q3/2006.
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Internet and media business

In this quarter, the Company’s subsidiary, Shin Broadband Internet (Thailand}
Co., Ltd. (“SBI”) has launched new service namely HD Cinema, the High
Definition Television (HDTV) service which provides video-on-demand using
the THAICOM 4 platform by monthly transmitting High Definition Television
programs to subscriber terminals instead of previous programs. Subscribers
can choose to view any program they need at any time.

CS Loxinfo Plc (“CSL”)’s performance in Q3/2007 was better than the previous
quarter due to an increase in revenue and the effectiveness of cost
management. Publishing of the Thailand YellowPages and from leased lines
services generated an increase in CSL’s revenue. CSL has continuously put
more effort on sales and expanded customer base in business or corporate
segments by concentrating on the quality of service and value added
services, to meet customer needs.

At the Board of Directors meeting held on August 9, 2007, the Board approved
Share- Repurchase Program for financial management purposes which have

. - the maximum amount for the share repurchase not exceeding Baht 225 million
to utilize the Company’s excess quwdlty and increase ROE. The cumulative
number of shares repurchased up to 30 September 2007 was 4.6 million
ordinary shares or 0.73% of the total number of shares or equivalent to Baht
19.7 million.

lIl. Consolidated Operating Results

Accounting policy

Following the Notification of the Federation of Accounting Professions (FAP)
no.26/2006 TAS 44 (revised-2007), Consolidated Financial Statements and.
Separate Financial Statements, the Company is required to change the
accounting methods for the investments in subsidiaries and associates from
the equity method-to the cost method as reported in the separate financial
statement. The Company restated its financial statement by using the historical
cost as the cost of the investment in a subsidiary of the separate financial

. statement.

As a result of the adoption of this accounting policy, the Company restated
some financial figures on the balance sheets as at December 31, 2006 and on
the income statement for the third quarter of 2008, of the separate financial
statements as follows;
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Company

F/S Adjust-
Unit: million Before increase After

Baht Adjustments Adjust {decrease) Adjust
Investments 2,800 (1,786) 1014
Deferred tax assets 470 14 484
Adjustment on assets {1,772)
Net liablilities in subsidiaries 97 {97) -
Adjustment on liabilities : (97)

Unrealised cumultative gains on
ditution of investment in a

subsidiary 376 (376) -

Cumulative foreign currency

translation adjustment {311) 31 -

Retained eamings - ‘

Balance Unappropriated 3,492 (1.610) | 1882
sheet Adjustment on equity {1,675)

Dividend income g 163 {163} -
income ‘Share of net results from ' , : '
statement | investments -equity method . 376 4 372

Net profit ‘ (747) - (167) (914)

Adjustment on Income statement o (167)

The Company would like to provide additional information to better clarify the issue
as follows:

1.

After restating, the income statement of the separate financial
statements shows net income for the three-month period ended
September 30, 2007 and the comparable period in 2006 increased by
Baht 1,319 million and decreased by Baht 167 million respectively (that
is, increased by Baht 1.21/share and decreased by Baht 0.16/share
respectively). This is because the separate financial statement did not
include proportionately the performance of subsidiaries and associates,
whereas it solely included the performance of the parent company.
TAS44 allows the Company to realize gains from investments in _
subsidiaries and associates only when it receives dividends from such
subsidiaries and associates.

The effect from restating other items on the balance sheets as at
December 31, 2006 of the separate financial statements is as follows;

® (nvestment in subsidiaries and associates, recorded at the _
historical cost, is shown in a separate financial statement to have
a book vaiue of Baht 1,014 million.

® Deferred tax assets increased by Baht 14 million to Baht 484
million.
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® The separate financial statement did not include net liabilities in
subsidiaries, unrealized cumulative gains on dilution of
investment in a subsidiary, cumulative foreign currency
translation adjustment.

® Retained earnings on the balance sheets decreased by Baht
1,610 million to Baht 1,882 million.

Selected financial information on SATTEL

Amount (MBt) Change
QoQ YoY
Q3/07 { Q2107 | Q3/06 (%) (%)

Sales and service

lincome 1 1397 1,794 | 1634 -221% | -14.5%
.| Gain on sales of
|.investment 8271 - Sl ha o na.
Share of net results
from associate o 41 24 251 70.8% ) 64.0%
Cost of sales and
services [ 1,292 1457 1,380|-11.3% | -6.4%
SG8Aexpenses | 310 376 264 |-17.6% | 174% |
Loss on write-off of :
property and
equipment under
| concession | - - 981 n.a. n.a.
s 209 (B9 (10)|  na | na_
EBITDA*™ a 489 672 703 | -27.3% | -30.5%
_Net profit 3,143 | (83)] (747)| na:| na.|
EPS (Baht) 2.88| (0.08)] (0.68) na. ). na.

* EBIT = Sales and service income — Cost of sales and service — SGRA

** EBITDA = EBIT + Depreciation and Amortization

Sales and service income

Consolidated sales and service income in Q3/2007 was Baht 1,397 million, a
decrease of Baht 237 million or 14.5%, compared to Baht 1,634 million in
Q3/2006, and a decrease of Baht 397 million or 22.1% from Baht 1,794 million
in the previous quarter. This resulted from decreases in revenue from the
telephone network business as a result of lower recognition of income
contributed by LTC and CamShin following the sales of 49% stake in
Shenington and revenue from satellite and related services, offset by revenue
growth from the Internet and media business.
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Q3/07
revenue
from
telephone
business
reduced
21.8%
due to

Sales and service income  Q3f07 Q2107 Q3/06 | %QoQ | %YoY
Satellite and related services 865 1,057 1,014 -18.2% -14.7%
Telephone services . . 470 694 601 -32.3% -21.8%
| Internet and media services | 62 43 19 44 2% 226.3%
Total 1,397 1,794 1,634 -22.1% -14.5%

Satellite transponder {easing and related services

Revenue from satellite transponders and related services in Q3/2007 was Baht
865 million, a decrease of Baht 149 miilion or 14.7%, compared to Baht 1,014
million in the same period last year, and decreased by Baht 192 million or
18.2% from Baht 1,057 million in the previous quarter.

- 1Satellite and related setvices Q3/07 Q2107 Q3/08 %QoQ %YoY
Thaicom 1A, 2, 3, 5 and related ‘
services 518 571 649 -9.3% -20.2%
IPSTAR services 347 486. 365 2286% | -4.9%
Total 8865 1,057 1,014 -18.2% -14.7%

® Revenue from the Thaicom conventional satellite business for Q3/2007
was Baht 518 million, a decrease of Baht 131 million or 20.2%, from
Baht 649 million in Q3/2006, and decreased by Baht 53 million or 9. 3% '
from Baht 571 million in the previous quarter. A reduction in
Conventional Thaicom transponder utilization, and a loss from the
continued appreciation of the Tha: Baht led to a drop in such revenue.

® |PSTAR service revenue was Baht 347 million in Q3/2007, a decrease of
Baht 18 million or 4.9%, compared-to Baht 365 million in the same
period last year, and a decrease of Baht 139 million or 28.6% from Baht
486 million in the previous quarter. This was because the Company sold
6,850 UTs in Q3/2007, a decrease of 2,956 UTs or 30.1% from 9,806
UTs in Q3/2006, and a decrease of 4,266 UTs or 38.4% from 11,116
UTs in Q2/2007; however, revenue from transponder leasing on
Thaicom 4 (IPSTAR) was higher than that in Q3/2006 and Q2/2007.

Telephone services

The Company's revenue from the telephone service business in Q3/2007 was
Baht 470 million, a decrease of Baht 131 million, or 21.8%, compared t¢ Baht
601 million in Q3/2006, and a decrease of Baht 224 million or 32.3% from Baht
694 million in the previous quarter. This was due to a reduction in recognition
of revenue of LTC and CamShin following the sale of 49% shares in
Shenington to AMH. However, the growth of telephone subscribers in both
Cambodia and Lao PDR, especially a significant growth rate of prepaid mobile
phone subscribers, led to an increase in revenues generated from LTC and
CamShin. As at the end of Q3/2007, LTC and CamShin had 732,137 and

444 899 subscribers respectively, increases of 24.1% and 53.3% from
590,117 and 290,155 subscribers in Q3/2006.
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Internet and media services

Q307
revenue
from
Internet
and media
services
rose
226.3%
from
Q3/06.

Revenue from the Internet access and media business in Q3/2007 was Baht
62 million, an increase of Baht 43 million or 226.3% from Baht 19 million in
Q3/2006, and an increase of Baht 19 million or 44.2% from Baht 43 million in
Q2/2007. This was due to an increase in revenue from DTV sales first incurred
in Q1/2007 resulling from a steady growih in DTV sales. As at the end of
Q3/2007, DTV sales volume was 50,326 sets. Also, revenue from HDTV
service, providing much clearer pictures and higher solution than traditional
format with video-on-demand technology using the THAICOM 4 platform, was
first incurred in this quarter. "

Cost of sales and service

The Company reported total cost for Q3/2007 of Baht 1,292 million, a
decrease of Baht 88 million or 6.4%, compared to Baht 1,380 million in
-Q3/2006, and a decrease of Baht 165 million or 11.3% from Baht 1,457 million
in Q2/2007, due to a reduction in cost of sales and services from all
businesses. The cost accounted for 92.5% of sales and service income, going
up from 84.5% in Q3/2006.

{ Cost of sales and services Q3/07 | Q2/07 | Q3/06| %QoQ | %YoY
Satellite and related '
services 1,006 1,074 1,082 -6.3%| -7.0%
Telephone services 235 328 2791 -28.4% | -15.8%
Internet and media

| services 51 55 19| -7.3% | 168.4%
Total 1,292 1,457 1,380 { -11.3% -6.4%

Cost of satellite transponder {easing and related services

. Cost relating to transponder leasing and related services in Q3/2007 was Baht
1,006 million, a decrease of Baht 76 million or 7.0% from Baht 1,082 million in
the same period last year, and decreased by Baht 68 million or 6.3% from

1,074 million in Q2/2007.

Satellite and related services Q3/07 Q207 Q3/06] %QoQ| %YoY
Thaicom 1A, 2, 3, 5 and

related services 340 350 380 -2.9%| -10.5%
IPSTAR services 666 724 702 -8.0% -51%
Total 1,006 1,074 1,082 -6.3% -7.0%

B Cost relating to the Thaicom conventional satellite and related business
was Baht 340 million, a decrease of Baht 40 million or 10.5% from
3/20086, because of a reduction in cost of Turnkey service and no
amortization and cost of in-orbit insurance of the unutilized Thaicom 3
satellite, offset by a rise in amortization and cost of in-orbit insurance of
the Thaicom 5 satellite. Compared to Baht 350 million in Q2/2007, the
cost of conventional satellite services for Q3/2007 was reduced by Baht
10 million or 2.9%. :
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® Cost of providing IPSTAR services was Baht 666 million, a decrease of
Baht 36 million or 5.1% from Q3/2006, and a decrease of Baht 58
million or 8.0% from Q2/2007, due to a decrease in cost of UT sales
corresponding to a decrease in the sales volume, offset by a rise in
cost relating to the Thaicom 4 satellite; for instance, concession fee to
MICT.

Cost of telephone services

Cost relating to the telephone business for Q3/2007 amounted to Baht 235
million, & decrease of Baht 44 million or 15.8% from Baht 279 million in
Q3/2006, a decrease of Baht 83 million or 28.4% from Baht 328 million in
Q2/2007. This was because the Company recognizes cost incurred by
CamsShin and LTC corresponding to the new investment proportion, following
the sale of 49% shares in Shenington to AMH. However, both LTC and
CamShin's cost of sales and services increased from Q3/2006. There was a
rise in LTC's amortization of expanded telephone network in Lao PDR.
Increases in revenue sharing to the Ministry of Post and Telecommunications
in Cambaodia from 7% to 10% of revenue before expenses in 2007, electricity
cost, depreciation of increasing equipment used in telephone network stations
since the third quarter of 2006, and Interconnection Charge from a promotion
for calling to alt networks that led to a rise in outgoing calls across networks.

.Cost of Internet access and media services

Cost relating to the Internet access and media business in Q3/2007 was Baht
-51 million, an increase of Baht 32 million or 168.4% from Baht 19 million in
Q3/2006, because of increases in the cost of DTV sales and High-definition
television (HDTV) service. Cost relating-to the Internet access and media
business in Q3/2007 decreased by Baht 4 million or 7.3% from Baht 55 million
in the previous quarter due to a decrease in cost of Internet service of LTC
and CamShin which was recorded according to new investment proportion
offset by a rise in cost of DTV sales corresponding to a-rise in the sales
volume.

Selling and administrative expenses

-SG&A expenses, including directors’ remuneration, were Baht 310 million in
Q3/2007, an increase of Baht 46 million, or 17.4%, compared ta Baht 264
million in Q3/2006. This was due to a bad debt of Baht 25 million mainly
caused by customers in India, a Baht 16 million increase in staff cost, and a
Baht 15 million rise in marketing expenses arising from promotions in the
satellite and telephone businesses. SG&A expenses in Q3/2007 decreased by
Baht 66 million or 17.6% from Baht 376 million in Q2/2007 as the Company
recognized expenses of CamShin and LTC in the decreasing proportions.

Interest expense

Interest expense was Baht 177 million, a decrease of Baht 81 million, or
31.4%, compared to Baht 258 million in Q3/2006 due to loan repayment for the
Thaicom 4 and Thaicom 5 projects in this quarter.
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Gain on sales of investment
Gain on sales of investment was Baht 5,127 million due to the sale of 49%
shares in Shenington to AMH.

Gain on exchange rate

Because of the strengthening of the Thai Baht since 2006, the Company
reported a gain of Baht 287 million from foreign exchange for Q3/2007, while it
recorded a gain of Baht 144 million for Q3/2006. The Thai Baht appreciated by
approximately Baht 0.74 and Baht 0.5 against the USD in this quarter and the
previous quarter respectively, resulting in an increase of Baht 74 million in gain
on exchange rate from Q2/2007 to Q3/2007.

Share of net results from investment — equity method

- The share of net results from investment in Q3/2007 was Baht 41 million,
increased by Baht 16 million or 64.0% from Baht 25 million in Q3/2006, and
rose by Baht 17 million or 70.8% from Q2/2007, due to a 62% increase in
CSU’s net profit especially from the Publishing of the Thailand YeIIowPages
and its Voice info service.

Income tax expense

The Company's income tax expense in Q3/2007 was Baht 1,955 million mainly
caused by the gain on sale of investment while the Thaicom 3 satellite has not
been utilized since Q3/2006 so that the Company recognized the future
benefit arising from losses carried forward that reduced the future tax base as
an income tax receivable of Baht 329 million in Q3/2006. Income tax expense
in this quarter was Baht 1,904 million more than that in Q2/2007 due to tax on
the gain on the sale of investment.

IV. Financial Position

At the end of Q3/2007, the Company reported total assets of Baht 30,736
‘million, a decrease of Baht 2,098 million or 6.4% from Baht 32,834 million at
the end of 2006. This was mainly because the Company recorded assets of
CamShin and LTC in decreasing proportion following the sales of 49% shares
of Shenlngton to AMH. Property, plant and equipment item was significantly
dropped by this transaction.
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SATTEL'’s asset components

September 30, 2007 December 31, 2006

Amount % off  Amount] % o

Total Total

ASSGtS (Bt mn) assets| (Bt mn) assets

Current assets 4,433 14.4 2,479 7.6
investment in associates 689 2.2 686 2.1

PP&E, net 4,534 14.8 6,822 20.8
PP&E under the concession _

agreement, net 19,209 62.50 20489 62.4

Intangible assets 1,328 4.3 1,389 4.2

At the end of Q3/2007, the Company had a current ratic of 1.05 times, up from
0.39 at the end of 2006. This was because of a decrease of Baht 2,870 million
in the current portion of long-term loans according to a new loan repayment
schedule of the Thaicom 4 and Thaicom 5 projects.

Investme_nts

{investment in CSL was presented as an “investment in an associate” item. At
the end of Q3/2007 the Company's “investment in an associate” was Baht 689
~ million, an increase of Baht 3 million or 0.4% from Baht 686 million at the end
of 2006, reflecting a proportionate recognition of CSL's net profit for the first
nine months of 2007 amounted to Baht 88 million ofiset by a dividend paid of
Baht 85 million. ' '

Property, plant and equipment

Property, Plant and Equipment (PP&E) at the end of Q3/2007 was Baht 4,534
million, a decrease of Baht 2,288 million from Baht 6,822 miillion at the end of
last year. This was mainly due to a sale of 49% shares in Shenington to AMH
leading to a reduction in recognition of PPE of CamShin and LTC.

PP&E_under_concession agreements

PP&E under concession agreements at the end of Q3/2007 was Baht 19,209
million, a decrease of Baht 1,280 million from Baht 20,489 million at the end of
2006, totally due to an amortization in the first nine months.

Intangible assets

Intangible assets at the end of Q3/2007 were Baht 1,328 million, a decrease of
Baht 61 million, compared to Baht 1,389 million at the end of 2006, due to its
depreciation and amortization offset by increased intangible assets arising
from the development of UT.
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Borrowings and Shareholders’ equity

The Company's net borrowings at the end of Q3/2007 were Baht 10,061
million, a decrease of Baht 5,885 million from Baht 15,946 million at the end of
2006. This was mainly due to long-term loan repayment for the Thaicom 4 and
Thaicom 5 projects of USD 141 million or Baht 4,776 million resulting in a
decrease in long-term loans from financial institutions.

The Company's shareholders’ equity at the end of Q3/2007 was Baht 16,880
million, an increase of Baht 3,302 million from 13,578 million at the end of
2006, reflecting net profit of Baht 3,195 million for the first nine months of 2007
offset by a decrease of Baht 102 miltion in loss from foreign currency
translation adjustment.

Net borrowings to equity at the end of Q3/2007 were 0.60 times, down from
1.17 times at the end of 2006, due to fcan repayment for the Thaicom 4 and
Thaicom 5 projects so that it can strengthen overall financial status.

Cash flow

The Company's cash flows from operating activities for the first nine months
ended September 30, 2007 were Baht 1,333 million. Net cash inflows provided
by investing activities were Baht 3,795 million, mainly due to proceeds from
sale of long term investment of USD 200 million offset by payments for
property and equipment for the expansion of telephone network. The
Company had net cash outflow from financing activities in Q3/2007 of Baht
4,852 million mainly due to long-term loan repayment for the Thaicom 4 and
Thaicom 5 projects of USD 141 million by using the proceeds from the sale of
Shenington. : ' '

~ The Company had ending-cash of Baht 638 milliqn on September 30, 2007.

This document contains certain forward-looking statements. They refer to
future events and to the future financial performance of the companies in Shin
Group. Forward-looking statements generally can be identified by the use of
forward-fooking terminology such as "may”, “will”, “expect”, “intend”, “estimate”,
“anticipate”, "believe” or “continue”, Although the companies in Shin Group
believe that the expectations reflected in such forward-looking statements are
reasonable at this time, it can give no assurance that such expectations will
prove to be correct. Given these uncertainties, readers are cautioned not to

place undue reliance on such forward-looking statements.
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AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
To the Shareholders of Shin Corporation Public Company Limited

I have reviewed the accompanying consolidated and company balance sheets as at 3¢ September 2007, and the related
consolidated and company statements of income for the three-month and nine-month periods ended 30 September 2007
and 2006 and the related consolidated and company statements of changes in shareholders’ equity and cash flows for
the nine-month period ended 30 September 2007 and 2006 of Shin Corporation Public Company Limited and its
subsidiaries and of Shin Corporation Public Company Limited. The Company’s management is responsible for the
correctness and completeness of information in these interim financial statements. My responsibility is to issue a report
on these financial statements based on my reviews.

I conducted my reviews in accordance with the standard on auditing applicable to review engagements. This standard
requires that I plan and perform a review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit, and accordingly, 1 do not express an audit
opinion.

Based on my reviews, nothing has come to my attention that causes me to believe that the interim consolidatéd-and
company financial statements referred to above are not presented fairly, in all material respects, in accordance with
generally accepted accounting principles.

I have audited the consolidated and company financial statements for the year ended 31 December 2006 of Shin
Corporation Public Company Limited and its subsidiaries and of Shin Corporation Public Company Limited in
accordance with generally accepted auditing standards and expressed an unqualified opinion on those statements in
my report and drew attention, on the matters as discussed in paragraph 5. As discussed in Note 2 to the financial
statements, from 1 January 2007 the Company has changed its accounting policy for investments in subsidiaries in
the company financial statements from equity method to cost method to comply with the Federation of Accounting
Professions' announcement. The Company has applied retrospective adjustments. Therefore, the company balance
sheet as at 31 December 2006, as part of the consolidated and company financial statements which I have audited and
issued a report thereon as stated above, and the company interim financial statements for the three-month and nine-
month periods ended 30 September 2006, presented for comparative purposes, are restated.

PricewaterhouseCoopers ABAS Ltd.




My audit report for the consolidated and company financial statements for the year ended 31 December 2006 drew
attention that the auditor of ITV Public Company Limited (“ITV”), the Company’s subsidiary, has expressed a
disclaimer of opinion on the ITV 2006 financial statements because of a material uncertainty regarding the ITV’
ability to pay the unpaid concession fee as claimed by the Office of the Permanent Secretary of the Office of the
Prime Minister (“PMO”) amounting to Baht 2,210 million which cast significant doubt on ITV’s ability to continue
as a going concern and may impact the impairment of ITV’s concession assets. In addition there was the dispute
regarding the interest on the unpaid concession fee and the penalty arising from the alteration of television
programming of Baht 97,760 million. The ultimate outcome of this matter cannot be determined presently. No
provision for liability has been provided in the financial statements for the interest and penalty. This matter has a
significant impact on ITV’s operating results and financial position.

Without qualifying my report, I draw attention to Note 19 to the financial statements that the PMO revoked the
Television Broadcasting Station under a UHF Radio - Television Broadcasting Agreement (“Concession
Agreement”) of ITV due to ITV was not able to pay the unpaid concession fee totalling Baht 2,210 million, including
the 15% interest per annum on the total unpaid concession fee and the penalty arising from the alteration of television
programming of Baht 97,760 million. These events have resulted ITV to cease its operations since 7 March 2007. In
addition, the PMO claimed the undelivered value of assets under concession amounting to Baht 656 million plus
interest. ITV is in the process of preparing the clarification on the development plan to resolve the cause of delisting
and the plan in undertaking of new business and the rehabilitation to the Stock Exchange of Thailand. In addition ITV
has intended to pursue the arbitration process on the dispute of the unpaid concession fee to totaling Baht 2,210
million, over due interest, the penalty arising from the alteration of television programming of Baht 97,760 million
and the undelivered value of assets under concession amounting to Baht 656 million plus interest. Assets and
liabilities of ITV included in the consolidated interim financial statements as at 30 September 2007, represent 1.98%
and 16.15% of consolidated total assets and liabilities, respectively and the net asset of ITV included in the company
financial statements as at 30 September 2007 is nil.

Al b

Suchart Luengsuraswat
Certified Public Accountant (Thailand) No. 2807
PricewaterhouseCoopers ABAS Limited

Bangkok
14 November 2007
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Consolidated Company
30 September 31 December 390 September 31 December
2007 2006 2007 2006
- - - Unaudited Audited Unaudited Audited -
Restated
Notes Baht'000 Baht'000 Baht'000 Baht’000
ASSETS
Current assets
Cash and cash equivalents 7,178,275 5,571,782 1,629,245 1,192,883
Current investments 1,771,713 880,583 - 80,583
Trade accounts and notes receivable, net 6 1,370,056 2,242,810 - 12,305
Current portion of loans and accrued
interest receivable, net 7 1,345,783 5,744,567 - -
Amounts due from, advances and loans
to related parties 17 ) 20,343 10,145 703,212 596
Inventories, net 615,865 346,318 - -
Other current assets 850,054 1,006,315 28,025 38,000
Total current assets 13,152,089 15,802,520 2,360,482 1,324,457
Non-current assets
Loans and accrued interest receivable, net 7 573,742 1,788,219 - -
Investments in subsidiaries, associates
and joint ventures 8a) 30,414,284 33,681,458 12,794,416 14,491,374
Other investments 27,415 27477 26,250 26,250
Loan to another company 15,192 19,104 - -
Property and equipment, net 9 4,881,912 7,425,356 31,850 39,662
Property and equipment under concession
agreements, net 9 19,207,903 22,342,369 - -
Goodwill, net 9 91,368 550,103 - -
Other intangible assets, net 9 1,614,488 1,765,097 11,681 15,669
Deferred tax assets 10 88,234 896,860 - -
Other assets 381,018 481,353 5,837 944
Total non-current assets 57,295,556 68,977,396 12,870,034 14,573,899
Total assets 70,447,645 84,779,916 15,230,516 15,898,356
CORPORATION
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Director e h E :/@———"’/ Director / &

Date

Date

The notes to the interim conselidated and company financial statements on pages 11 to 49 are an integral part of these

interim financial statements.
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As at 30 September 2007 and 31 December 2006

LIABILITIES AND
SHAREHOLDERS’ EQUITY

Current liabilities

Bank overdrafts and short-term loans from
banks and financial institutions

Trade accounts and notes payable

Accounts payable - property and equipment

Amounts due to and loans from related parties

Current portion of long-term borrowings

Derivative instruments, net

Accrued concession fees

Provision for unpaid concession fee and interest

Income tax payable

Other current liabilities

Total current tiabilities

Non-current liabilities
Long-term borrowings, net
Deferred tax liabilities
Other liabilities

Total non-current liabilities

Total liabilities

Shareholders’ equity
Share capital
Authorised share capital - common shares
Issued and paid-up share capital
- common shares
Warrants
Premium on share capital
Retained earnings
Appropriated
Legal reserve
Unappropriated
Unrealised gain on dilution of investments

Unrealised loss from revaluation of current investment
Cumulative foreign currency translation adjustment

Total parent’s shareholders’ equity
Minority interests
Total shareholders’ equity

Consolidated Company

30 September 31 December 30 September 31 December
2007 2006 2007 2006
Unaudited Audited Unaudited Audited
Restated
Notes Baht’000 Baht’004 Baht’000 Baht'000
I 2,583,112 4,706,078 - 600,000
675,569 1,076,766 1,953 3,578
303,424 749,983 - -
17 h} 48,753 52,649 3,150 2,750
11 1,781,544 7,750,944 - 527
- 752,900 - -
547,097 541,916 - -
3,155,011 2,726,348 - -
1,451,920 86,541 - -
984,793 1,665,504 26,356 51,266
11,531,223 20,109,629 31,459 658,121
11 9,393,539 14,108,660 - -
10 77,233 126,952 - -
360,438 162,782 - -
9,831,210 14,398,394 - -
21,362,433 34,508,023 31,459 658,121

12
5,000,000 5,000,000 5,000,000 5,000,000
3,196,746 3,196,302 3,196,746 3,196,302
- 789 - 789
10,148,615 10,141,235 10,148,615 10,141,235
500,000 500,000 500,000 500,000
21,396,653 24,363,417 1,353,696 1,406,685
4,009,242 3,966,024 - -
- (4,776) - (4,776)
(99,998)  (142,140) . -
39,151,258 42,020,851 15,199,057 15,240,235
9,933,954 8,251,042 - -
49,085,212 50,271,893 15,199,057 15,240,235
70,447,645 84,779,916 15,230,516 15,898,356

Total liabilities and shareholder: mi;!jy CORPORATION
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The notes to the interim consolidated and company financial statements on pages 11 to 49 are an integral part of these

interim financial statements. )
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[ Consolidated Company
30 September 30 September 30 September 30 September
’ 2007 2006 2007 2006
[ Restated
Notes Baht'000 Baht'000 Baht’000 Bzht'000
[
l Revenues 17 a)
Revenues from sales and services 2,112,747 3,214,058 - -
f- Dividends income 17 a) - - 3,808,135 3,791,136
. Gain on sale of investment in a subsidiary 8e) 5,126,285 - - -
Other income 13 392,187 207,996 12,870 40,596
A Net results from investments - equity method 1,522,988 1,592,434 - -
Total revenues 9,154,207 5,014,488 3,821,005 3,831,732
- Expenses 17b)
X Cost of sales and services 1,617,978 2,184,445 - -
Concession fee 112,346 175,928 - -
Selling and administrative expenses 2,285,148 1,194,835 53,378 72,050
Provision for interest on unpaid concession fee 108,687 - - -
Impairment loss on invesment
in a subsidiary and a joint venture - - 2,010,000 372,906
Loss on write-off property and equipment
under concession agreements - 980,573 - -
Directors’ remuneration 7,000 4,465 4,223 2,602
Total expenses 4,131,159 4,540,246 2,067,601 447,558
Profit before interest and tax 5,023,048 474,242 1,753,404 3,384,174
Interest expense (247,444) (357,078) - (1,010}
Income tax i6 (2,176,819) 342,861 - -
Profit before mingrity interests 2,598,785 460,025 1,753,404 3,383,164
Share of net results from subsidiaries to minority interests (1,845,072) 395,403 - -
Net profit for the period 753,713 855,428 1,753,404 3,383,164
Basic earnings per share (Baht}) 4
Net profit for the period 024 0.27 0.55 1.06
Diluted earnings per share (Baht) 4
Net profit for the period 0.24 0.27 0.55 1.06

uZn Bu ansvowsdn dta (uman

SHIN CORPORATION PUBLIC CXMPANY a1t
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The notes to the interim consolidated and company financial statements on pages 11 to 49 are an integral part of these
interim financial statemnents.
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Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Notes Baht'000 Baht'000 Baht'000 Baht’000
Revenues 17¢)
Revenues from sales and services 8,017,830 9,992 925 - 142,101
Dividends income 8d)17¢) - - 8,078,345 8,061,346
Gain on sale of investment in a subsidiary and a joint venture 5,533,120 128,992 270,979 198,773
Other income 13 1,122,807 717,581 28,471 73,550
Net results from investments - equity method 8b) 4,733,408 5,665,162 - -
Total revenues 19,407,165 16,504,660 8,377,795 8,475,770
Expenses 17 d)
Cost of sales and services 5,776,485 6,790,467 - 76,623
Concession fee 388,799 522,285 - -
Selling and administrative expenses 5,162,877 3,360,036 275,002 173,321
Provision for unpaid concession fee and interest 428,766 - - -
Impairment loss on goodwill and invesment
in a subsidiary and a joint venfure 446,971 - 4,946,058 766,567
Impairment loss and loss on write off property
and equipment under concession agreements 1,970,153 980,573 - -
Directors’ remuneration 19,214 13,589 11,238 7,817
Total expenses 14,193,265 11,666,950 5,232,298 1,024,328
Profit before interest and tax 5,213,900 4,837,710 3,145,497 7,451,442
Interest expense ~ (955,430) (999,319) (2,086) (24,892)
Income tax 16 (2,413,273) 523,840 - -
Profit before minority interests 1,845,197 4,362,231 3,143,411 7,426,550
Share of net results from subsidiaries to minority interests (1,615,561) 318,087 - -
Net profit for the period 229,636 4,680,318 3,143,411 7,426,550
Basic earnings per share (Baht) 4
Net profit for the period 0.07 1.51 0.98 2.40
Diluted earnings per share (Baht) 4
Net profit for the period 0.07 1.51 0.98 2.40
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The notes to the interim consolidated and company financial statements on pages 11 to 49 are an integral part of these

interim financial statements.
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For the nine-month periods ended SV deptember 2ub/ and <V

vo

Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Notes Baht'000 Baht’000 Baht’000 Baht'000
Net cash flows from (used in) operating activities 15 4,278,167 3,100,813 (248,811) (67,658)
Cash flows from investing activities
Acquisition of a subsidiary and joint ventures, net of casl 8 b) - (342,820)  (3,450,000)  (1,938,953)
Purchased of property and equipment (1,117,549)  (4,054,277) (7,296) (22,310)
Investments in other intangible assets (59,976) (94,552) (112) (5)
Investments in property and equipment
under concession agreements {7,450) (53,353) - -
(Increased) Decreased in current investments (889,982) 143,793 81,731 143,793
(Increased) Decreased in loans and advances to related parties (10,432) (402) (702,616) 8,648
Decreased in loan to other companies - 2,154 - -
Disposals of a subsidiary and a joint venture, net of cash disposal 6,929,249 109,867 471,879 432,000
Receipts from a decreasing of a joint venture's share capital - - - 6,127
Receipts from disposal of equipment 26,769 21,363 3,134 10,677
Dividends received from subsidiaries and associates §b) 8,046,420 8,193,979 8,078,345 8,061,346
Net cash flows from investing activities 12,917,049 3,925,752 4,475,065 6,701,323
Cash fiows from financing activities
Receipts from short-term loans 796,983 2,824,936 - 1,380,450
Receipts from long-term loans 33,612 3,593,052 - -
Receipts from share capital issued by subsidiaries - 430 - -
Receipts from increase in share capital 7,035 3,734,312 7,035 3,734,312
Receipts from advance receipt for share subscription - 2,126 - 2,126
Repayments of short-term loans (2,905,672)  (4,705,950) (600,000)  (2,580,450)
Repayments of long-term loans (10,323,750)  (2,263,765) (527) (508)
Dividendspaid_ . = 8 (3,196400) (87235,371) (3,196,400  (8,235371)
Net cash flows used in financing activities (15,588,192)  (5,050,230) (3,789,892)  (5,699,441)
Net increase in cash and cash equivalents 1,607,024 1,976,335 436,362 034,224
Cash and cash equivalents, opening balance 5,571,782 2,628,319 1,192,883 327,428
Effects of exchange rate changes {(531) 362 - -
Cash and cash equivalents, closing balance 7,178,275 4,605,016 1,629,245- 1,261,652
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The notes to the interim consolidated and company financial statements on pages 11 to 49 are an integral part of these interim

financial statements.
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Supplemental disclosures of cash flows information

Consolidated

Company

2007 2006
Baht Million Baht Million

2007 2006
Baht Million Baht Million

Interest and income tax paid

Interest and income tax paid during the nine-month periods ended 30 September are as follows;
Interest paid ‘ 1,106.14 757.27
Income tax paid 246.67 149.61

Non-cash transactions
Purchased of property and equipment and

other intangible assets by liabilities 78.37 83.87
Property and equipment under finance leases - 22.76
Purchased of property and equipment under

concession agreements by liabilities - 1.45
Purchased of fixed assets through installments - 143.62

R
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The notes to the interim consolidated and company financial statements on pages 11 to 49 are an integral part of these interim

financial statements.
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1.1

1.2

Basis of preparation
Basis of preparation

These interim consolidated and company financial statements are prepared in accordance with Thai
generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting
Standards issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of
the Securities and Exchange Commission. The primary financial statements (i.e. balance sheets, statements
of income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the
Securities and Exchange Commission. The notes to the financial statements are prepared in a condensed
format according to Thai Accounting Standard 41, “Interim Financial Reporting” and additional notes are
presented as required by the Securities and Exchange Commission under the Securities and Exchange Act
B.E. 2535.

Shin Corporation Public Company Limited (“the Company™), its subsidiaries, associates and joint ventures
are called together “the Group”.

Costs that incur unevenly during the financial year are anticipated as an expense or defcrréd in the interim
report only if it would be also appropriated to anticipate or defer such costs at the end of the financial year.

These interim financial statements should be read in conjunction with the 2006 annual financial statements.

These interim consolidated and company financial statements have been approved by the Board of Directors
on 14 November 2007,

The accounting policies used in the preparation of the interim financial statements are consistent with those
used in the annual financial statements for the year ended 31 December 2006, except for the accounting
policy for investment in subsidiaries, accounting for investment in associates and accounting for interests in
joint ventures amendment 2006 which were effective in 2007 as mentioned in Note 2.

Financial status of ITV Public Company Limited and its Group (“ITV”)

* Asat30 September 2007, ITV's current liabilities exceed its current assets by an amount of Baht 1,921 million

and deficit in excess of its share capital by an amount of Baht 2,053 million. In addition, a consequence of the
ruling of the Supreme Administrative Court on 13 December 2006, ITV is liable to pay the unpaid concession
fee totalling Baht 2,210 million. The PMO, the concegssionaire, claimed that the payment includes the 15%
interest per annum on the total unpaid concession fee and the penalty arising from the alteration of television
programming of Baht 97,760 million, must be made within 30 days after ITV received the notice on 1 February
2007. ITV has not yet paid for these unpaid concession fee including interest and penalty. On 7 March 2007,
ITV received the letter of revocation the Concession Agreement and radio-television operation under UHF
system from the PMO and ceased its operation since that date. Also, in the Stock Exchange of Thailand
(“SET”) has already raised a Suspension sign (SP) to stop trading of ITV’s stock. ITV is in the process of
preparing development plans to resolve the cause of delisting, and the plan undertaking of new business, and
the rehabilitation to SET after ITV offer and receive approval from ITV's shareholders of which SET provided
a two — year time frame for ITV to solve the delisting issue. In addition, ITV is still in the arbitral proceeding
regarding the unpaid concession fee including interest, penalty arising from the alteration of television
programming of Baht 97,760 million and value of undelivered assets include its interest which shall await the
arbitral award granted by the arbitration panel and the final legal proceeding. This event indicates a material
uncertainty which may cast significant doubt on ITV’s ability to continue as a going concern.
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1.3

Basis of preparation (continued)
Amendment to accounting standards effective in 2007 and 2008

On 2 May 2007 and 21 September 2007, the Federation of Accounting Professions (FAP) announced the
amendment to Thai Accounting Standards (TAS) as followings;

TAS 25 “Cash Flow Statement”
TAS 33 “Borrowing Costs”
TAS 35 “Presentation of Financial Statements”

. TAS 39 “Accounting Policies, Changes in Accounting Estimates and Errors”

TAS 41 “Interim Financial Reporting”

TAS 44 “Consolidated Financial Statements and Separate Financial Statements”
TAS 45 “Investments in Associates”

TAS 46 “Interests in Joint Ventures”

TAS 49 “Construction Contracts”

The effective date for the revised TAS 44 “Consolidated financial statements and separate financial
statements”, TAS 45 “Investments in associates” and TAS 46 “Interests in joint ventures” is for the
accounting periods beginning on or after 1 January 2007 as mentioned in Note 2.

TAS 25 “Cash flow statement”, TAS 33 “Borrowing costs” TAS 335 “Presentation of Financial Statements™
TAS 39 “Accounting Policies, Changes in Accounting Estimates and Errors” TAS 41 “Interim Financial
Reporting” and TAS 49 “Construction contracts” will be effective for the accounting periods beginning on
or after 1 January 2008. However, the Group’s management assessed and determined that the revised
standards shall not impact significantly to the financial statements being presented.

Changes in accounting policies and estimate

Accounting policies relating to investment in subsidiaries, associates and joint ventures for the company -
financial statements

According to the notification of Federation of Accounting Professions No. 26/2549 dated on 11 October
2006 and No. 32/2549 dated on 3 November 2006 relating to amendment of TAS no. 44 “Consolidated
Financial Statements and Accounting for Investment in Subsidiaries” and TAS no. 45 “Accounting for
Investments in Associates” which require the change from equity method of accounting to cost method of
accounting for investments in subsidiaries and associates presented in the separate financial statements.
Under the cost method, income from investment will be recorded when dividends are declared. The
notification is mandatory from } January 2007. The Company has applied such method for investments in
subsidiaries and associates and has also applied the same method of accounting for investment in joint
ventures presented in the company financial statements, The change in the accounting policy has an impact
to the separate financial statements only and does not have an impact to the consolidated financial
statements.

The Group has adopted the cost method commencing from 1 January 2007 by applying retrospective
adjustments. The effects of the changes to the Company’s balance sheet as of 31 December 2006 and the
Company’s statement of income for the three-month and nine-month periods ended 30 September 2006 are
as follows;

Balance sheets as at 31 December 2006 Company

Restated

Decreased in investments in subsidiaries, associates and joint ventures 26,780.61
Shareholders’ equity

Decreased in unrealized gain on dilution from investments 3,966.02

Decreascd in retained earnings brought forward 22,842.42

PELEAEHR retained earnings carried forward 22,956.73
#ot cumulative fore?'n furrency translation adjustment 142.14

SHIN CORPORATION meucrownwynwr - / d\ 12
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Changes in accounting policies and estimate (continued)

Accounting policies relating to investment in subsidiaries, associates and joint ventures for the company
financial statements (continued)

Statement of income for the three-month and nine-month periods ended 30 September 2006

Company
For three-month  For nine-month
Restated Restated
Baht Million Baht Million
Decreased in loss on sale of investment in subsidiary 5.34 5.34
Increased in gain on sale of investment in joint venture - 64.44
Increased in impairment loss on investment in subsidiary 37291 766.57
Increased in dividend income 3,791.14 8,061.35
Decreased in net results from investments - equity method 895.83 4,618.42
Increased in net profit 2,527.74 2,746.23
Increased in basic eamings per share (Baht) 0.79 0.89
Increased in dituted earnings per share (Baht) 0.79 0.89

Accounting for derivative instruments

The Group and the Company have adopted an accounting policy for derivative instruments in accordance
with the draft Accounting Practice Guidance, Accounting for Derivative Instruments, issued by the
Accounting Standard Committee of Federation of Accounting Professions under the Royal Patronage of His
Majesty the King in 2006. The Group and the Company apply this new practice prospectively, which is in
accordance with the draft guidance.

The Group and the Company have changed their accounting method, from the recognition of foreign
currency forward contracts as forward contracts receivable and forward contracts payable on inception at the
rate specified in the contracts to recognition of foreign currency forward contracts on inception at their fair
value; and from the method that the foreign currency option contracts are not recognised on the financial
statements to the recognition of the foreign currency option contracts on inception at their fair value.

Change in estimation of allowance for doubtful accounts — Loans and interest receivable

Loans and accrued interest receivables are carried at recoverable amount. The Company estimates 70% to
100% for allowance for doubtful accounts when the payment is in default more than 3 periods and writes off
when the payment is in default more than 180 days. In addition, the Company considers to provide an
allowance for doubtful accounts on the balance of which invoices were issued but the payments are not in
default more than 3 periods. The estimation of allowance for doubtful is based on a historical trend of
potential loss rate.
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Segment information

Financial information by business segments:

Revenues

Cost of sales and services

Sclling and administrative expenses

Net loss from operating activitics

Share of net results from
investments - equity method

Gain on sale of investment in
a subsidiary

Other revenues (expenses)

Profit (Joss) before interest and tax

Interest expense

Income tax

Net results from subsidiaries to
minority interests

Net profit (loss)

Revenues

Caost of sales and services

Sclling and administrative expenses

Net Profit (Joss) from operating
activities

Share of net results from
investments - equity method

Other revenues (expenses)

Loss on retirement of Thai Com 3

Profit (loss) before interest and tax

Interest expense

Income tax

Net results from subsidiaries to
minority interests

Net profit (loss)

For the three-month period ended 30 September 2007 (Baht Million)

ustn 8o epsvxsdu oo (womow;
SHIN CORPORATION PUBLIC COMPANY UMITE!

/ —_—

Local Satellite &
wireless inter-
telecommu- national Consumer  Corporate  Consolidation
nications business Media finance and others  climinations Group
- 1,396.50 3.80 27731 437.02 (1.88) 2,112.75
- (1,292.000 (110.80) {4037 (397.28) 144  (1,839.01)
- (312.48) (1547) (1,880.12) {85.37) 130 (2,292.14)
- (207.98) (12247) {1,643.18) {45.63) 0.86 (2,018.40)
1,476.69 46.30 - - - - 1,522.99
- 512628 - - - - 512628
- 313.35 14.42 51.55 14.00 {1.14) 392,18
1,476.69 527195 (108.05) (1,591.63) (31.63) (0.28) 5,023.05
- {i77.38) (3.46) (66.92) (0.02) 034  (24744)
- {(1,954.66) - (219.58) (2.58) - (2,176.82)
- (1.845.0T) - - . - (1,845.07)
1,476.69 130084 (11151 (1,878.13) (34.23) 0.06 753.72
For the three-month period ended 30 September 2006 (Baht Million)
Local Satellite &
wireless inter-
telecommu-  national Consumer Corporate Consolidation
nications  business  Media finance Airline and others eliminations Group
- 1,63440 49693 42082 22541 504,33 (67.83) 3,214.06
- (1,380.52) (330.25) (5.90) (24291) (441.90) 41.10 (2,360.38)
- (268.06) (107.52) (720.05) (19.5%) (11157 27.49 (1,199.30)
- (14.18) 59.16 (305.13) (37.09) (49.14) 076 (345.62)
- 1,561.31 31.13 - - - - - L5924
- 147.88 15.19 263 (0.9%) 44.07 (0.83) 207.99
- {980.57) - - - - - {980.5T)
1,561.31 (815.74) 7435 (302.50) (38.04) (5.07) .07 47424
- (257.87) {6.20) (92.11) - (1.04) 015  (357.0T)
- 32939 - 21.70 - (8.23) - 342,86
- 43718 (41.77) - - (0.01) - 395.40
1,561.31 (307.04) 2638 (37291) (38.04) (14.35) 0.08 855.43
CORPORATION
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[ 3 Segment information (continued)
For the nine-month period ended 30 September 2007 (Baht Million)
* Local Satellite &
[‘ wircless inter-
telecommu-  national Consumer Corporate Consolidation
nications  business Media finance  Airline and others eliminations Group
! Revenues - 480796 29643 110783 50213 138244 (7896) 8,017.83
Cost of sales and services - (4,12624)  (623.82) (164.04) (471.29) (1,244.45) 35.74 (6,594.05)
Selling and administrative
[ eXpenses - (1,033.89) (345.83) (3,411.58) (47.40) (388.10) 4471 (5,182.09)
. Net loss from operating
- activities - (35247)  (673.22) (2.467.79) (1651) (25011} 1.4% (3,75831)
Share of net results from
investments - equity method 4,629.00 104,41 - - - - - 473341
L Gain on sale of investments
in a subsidiary and a joint
Lo venture - 512628 - - - 406.84 - 5533.12
Impairment loss on goodwill - . - (446.97) - - - (44697
[ Impairment loss on concession
' assets and related assets - - {L,970.15) - - - - (1,970.15)
- Other revenucs (expenses) - 1,002.26 46,11 35.87 7.26 32.97 (1.67) 1,122.80
Profit {loss) before interest
, and tax 4,629.00 5880.78 (2,597.26) (2,378.89) (9.25) 189.70 (0.18) 5213.90
Interest expense - (655.52) (13.52) (284.59) - (2.14) 034 (95543)
Income tax - (2,023.33) - (369.58) - (20.36) - (2,41327)
Net results from subsidiaries
o minority interests - (1,876.45) 260.89 - - - - {1,615.56)
Net profit (loss) 4,629.00 1,32548 (2,349.89) (3,533.06) (9.25) 167.20 0.16 229.64
For the nine-month period ended 30 September 2006 (Baht Million)
Local Satellite &
wireless inter- i
telecommu-  national Consumer Corporate Consolidation
nications  business Media  Finance Alrline and others  eliminations Group
Revenues - 485273 155128 135558 76750 1,764.23 (298.80) 999292
Cost of sales and services - {431034) (896.83) (20.23) (720.94) (1,504.70) 140.29 (7,312.75)
Selling and administrative
expenses - (B46.84) (368.90) (1,940.14) {(60.72) (30657) 149.54 (3,373.63)
Net profit (loss) from operating
activities - (30445) 28555 (604.79) (13.76) (47.04) (897  (693.46)
Share of net results from
investments - equity method 5,587.46 71.70 - - - - - 566516
Gain on sale of investment in
a joint venture - - - - - 128.99 - 1289
Other revenues (expenses) - 61034 35.12 512 (15.45) 8347 (Lon T17.59
Loss on retirement of .
Thai Com 3 - (980.57) - - - - - (980.57)
Profit (loss) before interest
and tax 3,58746  (596.98) 320,67  (5996T) (29.21) 16542 (9.98) 4,837.71
Interest expense - {69945 (18.07) (25694) (0.02) (25.00) 016  (999.32)
Income tax - 455.49 - 90.03 - (21.68) - 523.84
Net results from subsidiaries to
minority interests - 43969 (171.50) - - (0.10) - 318.09
Net profit (loss) 558746  (351.25) 13110 (766.58) (29.23) 118,64 (9.82) 4,680.32
— [0~
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3 Segment information (continued)
The Group has separated segment of the telephone network in foreign entities from local entities.

For the satellite and international business segment can be shown financial information by sub-business
segments as follows;

For the three-month period ended 30 September 2007 (Baht Million)

Telephone
Satellite network in
business Internet foreign Consolidation
services services entities Others eliminations Tatal
Revenues 879.03 62.20 469.54 - (14.27) 1,396.50
Share of net results in from
associate - 46.30 - - - 46.30
Total revenues ’ 879.03 108.50 469.54 - (]4.27) 1 ,442.80
Segment results (426.20) 44 50 220.80 (9.5 1) 8.73 (l6 1.68)
Operating loss M
For the three-month period ended 30 September 2006 (Baht Million)
Telephone
Satellite network in
business Internet foreign Consolidation
services services entities Others eliminations Total
Revenues 1,025.41 19.08 601.30 11.81 (23.20) 1,634.40
Share of net results in from
associate - 31.13 - - - 3113
Total revenues 1,025.41 50.21 601.30 11.81 (23.20) 1,665.53
Segrnen[ results (256.] ]) 27.29 228.99 3.02 13.76 16.95
Loss on write off Thai Com 3 (980.57) - - - - (980.57)
Operating loss (963.62)
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Segment information (continued)

For the nine-month period ended 30 September 2007 (Baht Million)

Telephone
Satellite network in
business  Internet foreign Consolidation
services  services entities Others  eliminations Total
Revenues 3,040.12 143.33 1,808.95 - (184.44) 4,807.96
Share of net results from
associate - 104.41 - - - 104.41
Total revenues 3,040.12 247.74 1,808.95 - (184.44) 4,912.37
Operating loss - (247.76)
For the nine-month period ended 30 September 2006 (Baht Million)
Telephone. . .
Satellite network in
business  Internet foreign Consolidation
services  services entities Others eliminations Total
Revenues 3,053.93 59.94 1,777.92 25.07 (64.13) 4,852.73
Share of net results from
associate ' - 71.70 - - - 71.70
Total revenues 3,053.93 137.64 1,777.92 25.07 (64.13) 4.930.43
Segment results (96 l .92) 58.46 625.37 7.94 43.40 (22675)
Loss on write off Thai
Com 3 (980.57) - - - - (980.57)
Operating loss _(_IMZ_)

In June 2007, the Company sold its entire of investment in Asia Aviation Company Limited; consequently,
the airline business segment would not be in the consolidated financial statement since July 2007 onward.
The operation result of airline business segment until the disposed date had been included in the consolidated
financial statements (Note 14).

Earnings per share

Basic earnings per share is calculated by dividing the net profit for the period attributable to shareholders by
the weighted average number of ordinary shares in issue during the period.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume
the conversion of all potential dilutive ordinary shares, which is the weighted average number of ordinary
shares which would be issued on the conversion of all dilutive potential ordinary shares into ordinary shares.
The assumed proceeds from the exercise of ESOP would be considered to have been received from the issue
of shares at fair value. These represent share options where the exercise price is less than the average market
price of the Company’s shares during the three-month and nine-month periods ended 30 September 2007.

Warrants issued to directors and employees (ESOP) of subsidiaries and associates are not impacted to the
calculation of diluted eamings per share,
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4 Earnings per share (continued)

The basic earnings per share and the diluted eamings per share are as follows;

For the three-month period ended 30 September (Consolidated)

Weighted average

Net profit number of shares Earnings per share
Baht’000 000 Shares Baht
2007 2006 2007 2006 2007 2006
Basic earnings per share 753,713 855,428 3,196,722 3,195,350 0.24 027
The effect of dilutive potential
shares - - 2,672 3,437 - -
Diluted earnings per share 753,713 855,428 3,199,394 3,198,787 0.24 0.27

For the nine-month period ended 30 September (Consolidated)

Weighted average
Net profit number of shares Earnings per share
Baht’ 000 000 Shares Baht
2007 2006 2007 2006 2007 2006
Basic earnings per share 229,636 4,680,318 3,196,526 3,094,677 0.07 1.51
The effect of dilutive potential
shares - - 2,485 4,663 - -
Diluted eamings per share 229,636 4,680,318 3,199,011 3,099,340 0.07 1.51

For the three-month period ended 30 September (Company)

Weighted average

Net profit number of shares Earnings per share
Baht’000 '000 Shares Baht
2007 2006 2007 2006 2007 2006
Restated Restated
Basic earnings per share 1,753,404 3,383,164 3,196,722 3,195,350 0.55 1.06
The effect of dilutive potential
shares - - 2,672 3,437 Co- -
Diluted earnings per share 1,753,404 3,383,164

3,199,394 3,198,787 0.55 1.06

For the nine-month period ended 30 September {Company)

Weighted average

Net profit number of shares Earnings per share

Baht’000 000 Shares Baht
2007 2006 2007 2006 2007 2006
Restated Restated
Basic earnings per share 3,143,411 7,426,550 3,196,526 3,094,677 0.98 2.40

The effect of dilutive potential

shares - - 2,485 4,663 - -
Dituted earnings per share 3,143,411 7,426,550 3,199,011 3,099,340 0.98 2.40
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Dividends

At the Annual General Meeting of Shareholders on 25 April 2007, the shareholders approved the declaration
of the annual dividend for the year 2006 at Baht 2.30 each, totalling Baht 7,350.36 million. The interim
dividend for the first six-month period of 2006 at Baht 1.30 each, totalling Baht 4,153.96 million, was paid
in September 2006. The remaining dividend per share Baht 1.00 each, totalling Baht 3,196.40 million, was
paid in May 2007,

Trade accounts and notes receivable, net

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Baht Million Baht Million Baht Million Baht Million

Trade accounts and notes receivable

- Third parties 1,372.53 2,048.70 - -

- Related parties (Note 17 ) 286.68 528.02 - 12.31
Accrued income

- Third parties 101.57 176.26 - -

- Related parties (Note 17 ¢) 11.57 7.56 - -
Total trade accounts and notes receivable 1,772.35 2,760.54 - 12.31
Less Allowance for doubtful accounts (402.29) (517.73) - -
Total trade accounts and notes

receivable, net 1,370.06 2,242.81 - 12.31

Outstanding trade accounts and notes receivable from third parties can be aged as follows;

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Baht Million .Baht Million Baht Million Baht Million

Current - 3 months 497.54 1,192.24 - -
Overdue 3 - 6 months 239.96 86.26 - -
Overdue 6 - 12 months 157.94 88.38 - -
Overdue over 12 months . 477.09 681.82 - -
Total 1,372.53 2,048.70 - - -
Less Allowance for doubtful accounts
- third parties {402.29) (517.73) - -
Total trade accounts and notes
receivable - third parties, net 970.24 1,530.97 - -
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Loans and accrued interest receivable, net

Outstanding loans and accrued interest receivable can be aged as follows;

Up to 90 days

Over 90 days

Total loans and accrued interest receivable
Less Allowance for doubtful accounts

Loans and accrued interest receivable
Less Current portion of loans and accrued interest receivable

Loans and accrued interest receivable, net

Investments in subsidiaries, associates and joint ventures

Consolidated
30 September 31 December
2007 2006
Baht Million Baht Million
3,359.28 7,694.83
476.19 948.58
3,835.47 8,643.41
(1,915.95) (1,110.62)
1,919.52 7,532.79
(1,345.78) (5,744.57)
573.74 1,788.22

a) Long-term investments in subsidiaries, associates and joint ventures as at 30 September 2007 and

31 December 2006 comprise;

Investments in subsidiaries

Investments in associates 30,414.29 33,681.46

Investments in joint ventures -

Total investments in subsidiaries,

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Restated
Baht Million Baht Million  Baht Million Baht Million
- 3,984.94 5,481.00
8,807.46 8,807.46
- 2.02 202.92
12,794.42 14,491.38

associates and joint ventures 30,414.29 33,681.46

b) Movements in investments in subsidiaries, associates and joint ventures for the nine-month period ended

30 September 2007 comprise;

Consolidated Company

Baht Million Baht Million

Opening net book value - previously reported 33,681.46 41,271.99
Prior period adjustment (Note 2) - (26,780.61)
Opening net book value - restated 33,681.46 14,491.38
Increased investments in subsidiaries - 3,450.00
Disposal of investment in a joint venture (Note 8 ¢) - (200.90)
Share of net results from investments 4,733.41 -
Dividends received from an associate (8,046.42) -
Impairment loss of investment in a subsidiary (Note § €) - {4,946.06)
Unrealised gain on dilution from investment in an associate 45.84 -
Closing net book value 30,414.29 12,794.42
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8 Investments in subsidiaries, associates and joint ventures (continued)

¢) The details of investments in subsidiaries, associates and a joint venture can be summarised as follows;

Name Business

Country Currency

Subsidiaries

Shin Satetlite Public Operating and administering communication  Thailand  Baht
Company Limited and satellite projects and rendering transponder
its Group services for domestic and intermational
communications
ITV Public Company Limited Broadcasting of UHF system, lease of Thailand  Baht
and its Group equipment for program production,
producing TV programs, arranging related
marketing events, produce contents and
advertising media on mobile phones by
accompanying computer technologies,
televisions and mobile phones
Capital OK Company Providing consumer finance Thailand  Baht
Limited and its Group
LT. Applications and Comptuter services Thailand  Baht
Services Company Limited
and its subsidiary
Matchbox Company Limited  Providing advertising services and production  Thailand  Baht
(Formerly SC Matchbox of advertisements for radio and television
Company Limited) broadcast
Associates
Advanced Info Service Public Operating a 900 MHz cellular telephone system Thailand  Baht
Company Limited and its
Group
CS Loxinfo Public Company  Providing internet data center services, internet Thailand  Baht
Limited and its Group and satellite uplink downlink services
Joint venture
ArcCyber Company Limited  Internet business Thailand  Baht
15t
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Investments in subsidiaries, associates and joint ventures (continued)
d) Carrying value of investments in subsidiaries, associates and joint ventures

Consolidated - 30 September 2007 (Baht Million)

Accumulated
Paid-up Investment share of
capital portion (%) Cost  profit(loss) Equity Dividend
Associates
Advanced Info Service
Public Company Limited 2,957.26 4273  8,807.46 21,103.91 29911.37 7,961.39
CS Loxinfo Public )
Company Limited 626.80 3998 1,669.10 (1,166.18) 502,92 85.03
Total investments in )
associates 10,476.56 19,937.73 30,414.29 8,046.42
Consolidated - 31 December 2006 (Baht Million)
Accumulated
Paid-up Investment share of
capital portion (%) Cost  profit(loss) Equity Dividend
Associates
Advanced Info Service
Public Company Limited 2,953.55 42,79 8,807.46 24,390.45 33,19791 7,961.39
CS Loxinfo Public
Company Limited 625.00 40.02 1,669.10  (1,185.55) 483.55 232.59
Total investments in
associates 10,476.56 23,204.90 33,681.46 8,193.98
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8 Investments in subsidiaries, associates and joint ventures (continued)

d) Carrying value of investments in subsidiaries, associates and joint ventures (continued)

Subsidiaries

Shin Satellite Public Company Limited

ITV Public Company Limited

L.T. Applications and Services
Company Limited

Matchbox Company Limited

Capital OK Company Limited

Total investments in subsidiaries, net

Associate

Advanced Info Service Public Company
Limited

Total investment in an associate

Joint venture
ArcCyber Company Limited
Total investment in a joint venture

Subsidiaries

Shin Satellite Public Company Limited

ITV Public Company Limited

L.T. Applications and Services Company
Limited

Matchbox Company Limited

Capital OK Company Limited

Total investments in subsidiaries, net

Associate

Advanced Info Service Public Company
Limited

Total investment in an associate

Joint ventures

Asia Aviation Company Limited
ArcCyber Company Limited
Total investments in joint ventures

Company - 30 September 2007 (Baht Million)

Paid-up  Investment Allowance for  Investment,
capital portion (%) Cost impairment net  Dividend
5,460.08 4129 3,612.97 - 3,61297 -
6,033.49 52.92 3,291.26 (3,297.26) - -
10.00 99.99 10.00 - 10.00 17.00
9.00 99.96 71.97 - 11.97 99.96
7,500.00 100.00 7,165.66 (6,875.66) 290.00 -
14,157.86 (10,172.92) 3,984.94 116.96
2,955.73 42.73 8,807.46 - 8,807.46 7,961.39
8,807.46 - 8,807.46 7,961.39
279.80 47.50 2.02 - 2.02 -
2.02 - 2.02 -
Company - 31 December 2006 (Baht Million) - Restated

Paid-up  Investment Allowance for Investment, )
capital portion (%) Cost impairment net  Dividend
545535 41.32 3,612.97 - 3,612.97 -
6,033.49 5292 3,297.26 (3,297.26) - -
10.00 99.99 10.00 - 10.00 -
9.00 99.96 71.97 - 7197 99.96
4,050.00 100.00 3,715.66 {1,929.60) 1,786.06 -
10,707.86 (5,226.86) 5,481.00 99.96
2,953.55 4279 8,807.46 - ,807.46 7,076.79
8,807.46 - 8,807.46 7.076.79
410.00 49.00 200.50 - 200.90 -
279.80 47.50 2.02 . 2.02 -
202.92 - 202.92 -

e) Significant movements in investments during the three-month period ended 30 September 2007 were as

follows;

Increased in share capital of a subsidiary and an associate

The subsidiary and associate increased its issued and paid-up share capital in order to support the
exercised warrants, which issued to directors and employees (ESOP). As a result, the Company’s
investment in these subsidiary and associate were diluted as detail below;

Share capital Change in premivm Decrease in %
Units of increased on share capital of interest of
exercise Baht Million Baht Million the Company
Company Million from to from to from to
SATTEL 0.46 5,455.35 5,460.08  4,29576  4,296.98 41.32 41.29
D gﬁ\éﬁg 1.40 2,955.73 2,957.26 21,067.48 21,184.73 42.75 42.73
B
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8 Investments in subsidiaries, associates and joint ventures (continued)

e) Significant movements in investments during the three-month period ended 30 September 2007 were as
follows; (continued)

Sale of investment and increased in share capital of Capital OK Company Limited (“OK")

In September 2007, OK, a subsidiary of the Company, increased its issued and paid-up share capital from
Baht 5,200 million to Baht 7,500 million. The Company paid Baht 2,300 million for the entire increments.

On 25 September 2007, The Board of Directors Meeting passed a resolution to approved the disposal of all
ordinary shares of OK held by SHIN, representing 99.99% of total paid-up capital of OK, at the price of
Baht 290 million to ACAP Advisory Public Company Limited and ORIX Corporation (“Purchasers™).
The purchasers will acquire loan granted by the Company to OK of Baht 700 million or take
responsibility to arrange repayment of such loan to the Company. The Company and purchasers also
entered into the Memorandum of Understanding (MOU). The parties will negotiate and conclude the
Share Purchase Agreement within November 2007. In the event that the parties cannot agree and
conclude the Share Purchase Agreement, the parties will not obliged to execute the transaction.

Consideration of impairment loss ¢n investments

As the Company adopted accounting policy for investments in subsidiaries, associates and joint ventures
in the company financial statements beginning on 1 January 2007 (Note 2), the Company had restated
the prior period’s comparative financial statements, as the investments in the subsidiaries, associates and
joint ventures had always been recognised in a cost method. Therefore, the comparative financial
statement figures of the year 2006 are prepared on the assumption that the new accounting policy has
been applied. Under the application of this standard, the Company has determined impairment of
investments in subsidiaries as follows;

Investment in Capital OK Company Limited (“OK”)

OK has incurred a loss from operations as a result of decreasing its lending portfolio by tightening its
credit policy. In addition, the consumer finance business came under the regulators resulting in limited
business opportunities. For example, the Bank of Thailand regulates the maximum interest rate and fees
that consumer finance operators can charge customers. In addition, the subsequent economic downtrend
has caused unfavourable business prospects. Consequently, the operation of OK may continue incurring
further losses and there is a low possibility of recovering the investment value. Therefore, the Company
decided to impair the investment in OK to its realisable value of Baht 290 million (according to the
MQU) in the amount of Baht 2,010 million as at 30 September 2007.

Investment in AD Venture Company Limited (“ADV")

ADY had continuous operating loss and its net realisable value estimated from selling price to a related
company in 2006 is less than book value of investment under cost method which indicated the
impairment of investment in ADV. The Company recognised impairment loss of investment in ADV
approximately Baht 468 million and restated retained eamings brought forward as if it has been incurred
since 2005 in the Company’s income statement.

Investment in ITV Public Company Limited (“ITV”)

in the fourth quarter of 2006, the Supreme Administrative Court ruled to uphold the Arbitration award
ruled by the arbitration panel that affected the PMO claimed ITV to pay the unpaid concession fee
totalling Baht 2,210 million plus penalty and interest of the overdue concession fee. On 7 March 2007,
ITV received the letter of revocation the Concession Agreement and radio-television operation under
UHF system from the PMO and ceased its operation since that date (a$ mentioned in note 19 a). These
events are indicators for the impairment of investment in TV, The Company has recognised impairment
loss of the investment in ITV in full amount of its carrying cost at approximately Baht 3,297 million
estimated from net'realisable value of ITV.
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8 Investments in subsidiaries, associates and joint ventures (continued)

¢) Significant movements in investments during the three-month peried ended 30 September 2007 were as
follows; (continued)

Changing in investments of Shin Sateltite Public Company Limited (“SATTEL”)

Sale of investment in Shenington Investment Private Limited (“Shenington”) (a subsidiary of
SATTEL)

On 4 July 2007, the Extraordinary General Meeting of Sharcholders No. 1/2007 of SATTEL passed a
resolution to approved the sale of 7,182,420 shares of investment in Shenington to Asia Mobile
Holdings Pte Ltd. (“AMH"), equivalent to 49% of Shenington’s total issued shares at approximately
price of USD 27.85 per share, in totaling USD 200 million (approximately Baht 6,709 million).
SATTEL sold the shares in Shenington and received cash from AMH on 25 July 2007. Gain on sale of
investment amounting to Baht 5,126 million has been recognized in the consolidated income statement
during the period.

According to the Shareholders® Agreement between SATTEL and AMH, Shenington is jointly controlled
entity between SATTEL and AMH. Subsequently, Shenington has changed the status from subsidiary to joint
venture of SATTEL.

Approval of Treasury Shares Program of CS Loxinfo Public Company Limited “CSL” (an associate
of SATTEL)

On 9 August 2007, the Board of Directors meeting of CSL, a resolution was passed to approve a
program to repurchase up to 51.7 million shares, or 8.3% of the total number of paid-up share capital for
liquidity management purposes. The total budget for the program is Baht 225 million, The repurchase
of shares on the Stock Exchange of Thailand will occur during the period from 27 August 2007 to
27 February 2008. The offered price for the repurchase of shares must not exceed the average closing
price of those shares for the preceding five business days, plus an amount of 15% of such average
closing price, according to notification of the Stock Exchange of Thailand. The period when the
repurchased shares can be resold is the three-year period following completion of the repurchase,
excluding the first six-months of such period. The offered price for the resale of the repurchased shares
must not be less than the average closing price of those shares for the preceding five business days, less
an amount of 15% of such average closing price, according to notification of the Stock Exchange of
Thailand.

As at 30 September 2007, CSL purchased 4.6 million treasury shares (Baht 1 per share) or 0.73% of
paid-up capital, in total amount of Baht 19.7 millicn.

Dividend payment

For the three-month period ended 30 September 2007, the Shareholders’ meeting of subsidiary and
associates passed a resolution to approve an interim dividend as follows;

Company and

Subsidiaries

Total Dividend portion

Dividend per share Amount :Million  Amount : Millien

Baht per share Baht Baht

ADVANC (an associate) 3.00 8,868.94 3,791.14
CSL (an associate) 0.20 125.36 50.02
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9 Capital expenditure and commitments

Consolidated (Baht Million)
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Property and
equipment
under Other
Property and concession intangible
equipment agreements Goodwill assets
Transactions during the nine-month
period ended 30 September 2007
Opening net book value 7,425.35 22.342.37 550.10 1,765.10
Decreased portion of investment in
a subsidiary and a joint venture, net {2,339.43) - - (50.33)
Additions 1,011.19 7.45 0.27 60.68
Disposals, net (29.54) - - -
Transfers, net (84.03) 79.71 - 0.92
Write-offs, net (26.70) - - (5.02)
Depreciation/amortisation charge (750.84) (1,320.64) (12.04) (144.88)
Allowance for impairment (9.75) (1,900.99) (446.97) -
Foreign currency translation adjustment (314.34) - - (11.98)
Closing net book value 4,881.91 19,207.90 91.36 1,614.49
As at 30 September 2007
Cost 8,037.07 30,397.03 2,253.43 2,321.46
Less Accumulated depreciation/amortisation (3,123.88) (9,288.14) (609.67) {706.97)
Less Allowance for impairment (31.28) (1,900.99) (1,552.40) -
Net book value 4.881.91 19,207.90 91.36 1,614.49
Company (Baht Million)
Property Other
and equipment intangible assets
" Transactions during the nine-month period ended
30 September 2007
Opening net book value 39.66 15.67
Additions 7.40 0.39
Disposals, net (5.00) -
Transfers, net (0.36) 0.45
Write-offs, net 0.19) -
Depreciation/amortisation charge {9.66) (4.83)
Closing net book value 31.85 11.68
As at 30 September 2007
Cost 103.64 79.71
Less Accumulated depreciation/amortisation (71.79 (68.03)
Net book value : 31.85 11.68

As at 30 September 2007, consolidated property and equipment included a joint venture property and
equipment under concession agreements according to the Company’s portion of approximately Baht 1,561
million (As at 31 December 2006: Baht 2,728 million). According to the concession agreement, the joint
venture must transfer its ownership of this related property and equipment to the Government of Cambodia
on the expiration date of the concession agreement, on 4 March 2028,
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Capital expenditure and commitments (continued)
Commitments

The Group’s capital expenditure contracts as at 30 September 2007 and 31 December 2006 but not
recognised in the consolidated financial statements (Company: nil) are as follows;

Consolidated
30 September 31 December

2007 2006

Currencies Million Million

Related to iPSTAR project usD 0.82 0.10
Norwegian Kroner - 1.90

AUD 0.03 -

NZD 0.58 0.99

Related to GSM 1800 Network UsD 8.30 16.37

The impairment of assets of [TV

On 7 March 2007, ITV received the letter to revoke the Concession Agreement and the UHF television
operation. Thus, the concession agreement was terminated. As a result, it was an indicator to impair the
property and equipment and property and equipment under concession agreement in the amount of Baht 10
million and Baht 1,901 million, have been recognised in the consolidated financial statements determining
from net realisable value of these assets,

Deferred income tax

Deferred income tax is calculated in full on temporary differences under the balance sheet liability method
using a principle tax rate of 20% - 30% (2006: 20% - 30%).

Deferred tax assets for tax loss carried forward are recognised to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised. The Company has
tax loss carried forward to offset future tax income amounting to Baht 9,100 million (31 December 2006:
Baht 5,714 million) which is not recognised as deferred tax assets (31 December 2006: is recognized as deferred
tax assets amounting 1o Baht 430 million).

The movement in deferred tax assets and liabilities during the nine-month period ended 30 September 2007,
without taking into consideration the offset of balance within the same tax jurisdiction, is as follows;

Consolidated (Baht Million)
For the nine-month period ended 30 September 2007

Allowance . Loss on

for doubtful Loss carry Depreciation/ impairment
Deferred tax assets accounts forward amortisation assets Others  Total
Balance brought forward 377.28 43022 33.37 430 7947 92464
Impact to statement of income (370.91)  (430.65) {1.87) - 9.65 (793.78)
Impact to shareholders’ equity (0.08) 043 (0.11) (0.15) 1.01 1.10

Decreased from changed status of

investments (2.51) - (11.04) (2.03) (14.09) (29.67)
Balance carried forward 3.78 - 20.35 212 7604 10229
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Deferred income tax (continued)

Consolidated (Baht Million)

For the nine-month period ended 30 September 2007

Amortisation

on assets under

Deferred concession
Deferred tax liabilities expenses agreement Investment Others Total
Balance brought forward 21.15 109.22 14.15 10.21 154.73
Impact to statement of income (14.33) 29.76 (28.30) (3.39) (16.26)
Impact to shareholders’ equity - (5.62) 14.15 6.19 14.72

Decreased from changed status of

investment - (61.90) - - (61.90)
Balance carried forward 6.82 71.46 - 13.01 91.29

Deferred income tax assets and liabilities are offset when there is 2 legally unforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes related to the same tax authority.

The offset amounts are as follows;

Consolidated
30 September 31 December
2007 2006
Baht Million Baht Million
Deferred tax assets 88.23 896.86
Deferred tax liabilities (77.23) (126.95)
Borrowings
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Baht Million  Baht Million Baht Million  Baht Million
Current 4,364.66 12,457.02 - 600.53
Non-current 9,393.54 14,108.66 - -
Total borrowings 13,758.20 26,565.68 - 600.53
The movements in the borrowings can be analysed as follows;
Consolidated Company
Baht Million Baht Million
For the nine-month period ended 30 September 2007
Opening balance 26,565.68 600.53
Decreased on sale investment in a subsidiary , net (381.81) -
Additions 660.98 -
Repayments {13,229.42) (600.53)
Amortisation of finance costs 86.45 -
Unrealised gain from exchange rate 61.24 -
Foreign currency translation adjustment (4.92) -
Closing balance 13,758.20 -
coawpomgn@wg / a\'—\ *
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Borrowings (continued)
Credit facilities

As of 30 September 2007, available credit facilities for loans from local and overseas banks are Baht 1,633
million and USD 4 million (As of 31 December 2006: Baht 1,530 million and USD 3.5 miliion).

The rescheduling of loan repayments on long-term loans for the iPSTAR satellite and Thaicom 3
satellite projects

In the fourth quarter of 2006, SATTEL issued a letter to the group of lenders for the iPSTAR satellite and
Thaicom 5 sateliite projects requesting for negotiafions on the rescheduling of loan repayments on the long-
term loans for the iPSTAR satellite and Thaicom 5 satellite projects. During the third quarter of 2007, SATTEL
was still engaged in the negotiation process. SATTEL has received the latest forbearance letter from the group
of lenders, which allowed SATTEL to defer the payment which was due for repayment from 15 November
2006 to 30 November 2007 of the principal amount of USD 8.92 million, USD 31.75 million and USD 38.35 to
31 August 2007, 15 November 2007 and 30 November 2007, respectively.

Subsequently, on 26 July 2007, SATTEL repaid the loan principal for the iPSTAR satellite and Thaicom 5
satellite projects amounting to USD 141.15 million (approximately Baht 4,776 million) to cover the principal
amount of USD 79.02 million (Baht 2,717 million) as mentioned above, the remainder covering the principal of
undue payment schedule, which was in accordance with the terms specified in the “Distribution Agreement”
between SATTEL and the group of lenders. The outstanding long-term loan balance after this repayment is
USD 261.15 million (approximately Baht 8,980 million).

SATTEL still has to pay the full amount of interest as well as obligate to comply with terms and conditions as
specified in the former loan agreements and the forbearance letter.

As at 30 September 2007, SATTEL presented long-term loans (before offsetting with financial expenses in
these financial statements} as a current liability of Baht 330 millien and a non-current liability of Baht 8,650
million, in accordance with the agreements on repayment reschedule. SATTEL and the group of lenders are
currently in the process of reviewing the new loan agreements,

Share capital, premium and warrants

Share capital and preminm

Movements in share capital are as follows;

For the nine-month period ended 30 September 2007

Authorised Issued and fully paid-up shares
number of Number of  Ordinary Share
shares shares shares premium Total

Million shares Million shares Baht Million Baht Million Baht Million

Opening balance 5,000.00 3,196.30 3,196.30 10,141.24 13,337.54
Issue of shares - 0.45 045 7.38 7.83
Closing balance 5,000.00 3,196.75 3,196.75 10,148.62 13,345.37

During the nine-month period ended 30 September 2007, the Company registered issued and paid-up share
capital in respect of exercised warrants issued to directors and employees (ESOP) for 0.15 million shares and
in respect of exercised warrants issued to the public (Shin-W1) for 0.30 million shares. Consequently, the
issued and paid-up share capital increased from Baht 3,196.30 million to Baht 3,196.75 million and share
premium increased from Baht 10,14}1.24 million to Baht 10,148.62 million.

& — /4»‘“‘
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12 Share capital, premium and warrants (continued)
Warrants
Movements in the number of outstanding warrants are as follows;

For the nine-month period ended 30 September 2007 (*000 units)
Exercised Granted Expired

Opening during during during Closing
balance the period the period the period balance
ESOP - Grant 1
- Directors 506.90 - - (506.90} -
- Employees 42.80 - - (42.80) -
Total 549.70 - - (549.70) -
ESOP - Grant II
- Directors 3,683.70 - - - 3,683.70
.- Employees 407.50 (135.50) - - 272.00
Total 4,091.20 (135.50) - - 3,955.70
ESOP - Grant 111
- Directors 6,420.30 - - - 6,420.30
- Employees 2,718.40 - - - 2,718.40
Total 9,138.70 - - - 9,138.70
ESOP - Grant IV
- Directors 9,356.10 - - - 9,356.10
- Employees 6,643.90 - - - 6,643.90
Total . 16,000.00 - - - 16,000.00
ESOP - Grant V
- Directors 6,159.20 - - - 6,159.20
- Employees 7,931.30 - - - 7,931.30
Total 14,090.50 - - - 14,090.50
SHIN - W1 259.34 (252.92) - (6.42) -
Total 44,129.44 (388.42) - (556.12)  43,184.90

a)  Warrants issued and offered to directors and employees (ESOP)

The Company issued and offered five grants of warrants to directors and employees of the Company
and its subsidiaries, which are in registered form and are non-transferable. The warrants have no
offering price and their terms do not exceed 5 years. The exercise ratio and price are detailed belows;

Issued units Exercise price Exercise period
Issued date Million Pereentage * Baht/unit Start End
ESOP - Grant | 27 March 2002 29.00 0.99 16.645 Expired since 26 March 2007
ESQP - Grant 11 30 May 2003 18.08 0.61 12.269 31 May 2004 30 May 2008
ESQP - Grant I1I 3t May 2004 13.66 0.46 32.681 31 May 2005 30 May 2009
ESOP - Grant [V 31 May 2005 16.00 0.54 37.981 31 May 2006 30 May 2010
ESQP - Gramt V 31 July 2006 14.09 0.47 35.353 31 July 2007 31 July 2011

* Percentage of the Company’s total issued and paid-up share capital (before dilution) at the issued
date.

fa—
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Share capital, premium and warrants (continued)
Warrants (continued)

b) Warrants issued and offered to the public (Shin-W1)

In May 2002, the Company issued and offered 200 million units of warrants at Baht 3.10 each to
purchase newly issued ordinary shares of the Company. The warrants are in registered form and are
transferable with a maturity period of 5 years from the issue date. The exercise ratio is 1 unit of
warrant to 1 ordinary share and the exercise price is Baht 20.50 each. The exercise period is every
three months from the issue date. The first exercise date was 30 August 2002 and the last date is
21 May 2007. The warrants were presented net of transaction costs. The warrants 6,416 units were
expired and cannot be exercised thereafter and the amount of them were transferred to premium on

share.

Other income

Other income for the three-month periods ended 30 September comprises;

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Interest income 48.38 55.55 10.56 40.60
Gain on exchange rates 33225 141.27 - -
Others 11.56 11.18 231 -
Total other income 392.19 208.00 12.87 40.60
Other income for the nine-month periods ended 30 September comprises;
Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Interest income 134.60 113.09 25.73 71.01
Gain on exchange rates 957.03 454.07 - -
Reversal of tax accrual - 77.46 - -
Others ‘ 31.17 72.96 2.74 2.54
Total other income 1,122.80 717.58 28.47 73.55
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Discontinuing operations

In June 2007, the Company discontinued the airline business and sold its entire of investment in Asia
Aviation Company Limited, a joint venture. As a result, the airline business is reported in these financial

statements as a discontinuing operation.

The sales, results and net cash flows of Airline business were as follows:

Sales
Operating costs
Operating loss
Finance cost
Net loss

Operating cash flows
Investing cash flows
Financing cash flows

Total cash flows

For the six-month  For the nine-month

period ended period ended
30 June 2007 30 September 2006
Baht Million Baht Million
509.39 767.90
(518.64) (797.11)
(9.25) (29.21)

- (0.02)

(9.25) (29.23)

20.69 49.56

(9.82) (7.55)

(0.07) -

10.80 42.01

The assets and liabilities of airline business disposed of were as follows:

' 30 June 31 December .
2007 2006
Baht Million Baht Million
Equipment 48.78 46.36
Non-current assets 3425 29.57
Current assets 228.46 210.25
Total assets 311.49 286.18
Total liabilities (246.45) 211.89)
Net assets 65.04 74.29
The gain on disposal was determined as follows:

30 June
2007
Proceeds from sale 471.88
Less: Net assets (65.04)
Gain on disposal 406.84

The net cash inflow on sale in determined as follows:
Proceeds from sale 471.88
Less: cash and cash equivalents in joint venture sold (156.53)
Net cash inflow on sale 315.35
uITn Oo mé’dmée‘a oD (DR )
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Net cash flows from operating activities

Reconciliation of net profit to cash flows from operating activities for the nine-month periods ended

30 September is as follows;

Consolidated Company
2007 2006 2007 2006
Restated
Notes Baht’000  Baht’000  Baht'000 Baht'000
Net cash flows from operating activities
Net profit for the period 229,636 4,680,318 3,143,411 7,426,550
Adjustments for:
Depreciation charges 9 750,845 714,349 9,660 12,113
Amortisation charges 9 1,477,558 1,837,038 4,827 7,937
Impairment loss on goodwill and investment
in a subsidiary and a joint venture 446,971 - 4,946,058 766,567
Impairment of equipment under concession
agreements 1,970,153 930,573 - -
Share of net results in associates Bb) (4,733,408) (5,665,162) - -
Gain on sale of investment in subsidiaries
and a joint venture (5,533,567) (128,991) (270,979 (198,773)
Dividend income - - (8,078,345) (8,061,346)
Loss on sale of current investment 3,582 11,959 3,582 11,959
Unrealised gain on exchange rates (465,066)  (215,142) - -
Realised gain on exchange rates - (153,966) - -
Allowance for doubtful accounts 2,832,394 87,746 - -
Amortisation of borrowing cost 86,444 107,544 - -
Deferred tax 10 798,651  (714,921) - -
Share of net results of subsidiaries
to minority interests 1,615,561  (318,087) - -
Others 22,378 (10,185) 2,019 (3,805)
Changes in operating assets and
liabilities
- trade accounts and notes receivable 830,803 (25,024) 12,305 (4,368)
- loans and accrued interest receivable 2,803,809 608,856 - -
- inventories (290,215) 103,556 - -
- insurance compensation receivable - 52,337 - -
- other current assets 57,982 22,748 10,065 3,749
- other assets (40,872) 280,094 (4,893) (5,323)
- trade accounts and notes payable (510,711) 412,264 (1,625) (10,378)
- accrued concession fees and
provision for unpaid concession
fee and interest 491,263 231,248 - -
- other current liabilities 1,232,764 210,883 (24,896) {12,540)
- other liabilities 201,212 (9,222) - -
Net cash flows from / (used in) operating
activities 4,278,167 3,100,313  (248,81]) (67,658)
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16 Income tax

Reconciliation of income tax for the three-month periods ended 30 September is as follows;

Consolidate Company
2007 2006 2007 2006
Restated
Baht *000 Baht "000 Baht *000 Baht *000
Current tax 1,465,337 44.161 - -
Deferred tax 711,482 (387,022} - -
2,176,819 (342,861) - -

Reconciliation of income tax for the nine-month periods ended 30 September is as follows;

Consolidate Company
2007 2006 2007 2006
Restated
Baht 000 Baht '000 Baht *000 Baht *000
Current tax 1,648,177 136,587 - -
Deferred tax 765,096 (660,427 - -
2,413,273 (523,840) - -

Reconciliation of income tax expense and the results of the accounting profit multiplied by the income tax
rate for the nine-month periods ended 30 September 2007 and 2006 are as follow;

Profit before tax
Tax rate
The result of the accounting profit
multiplied by the income tax rate
Share of net results from investments -
equity method
Effect of gain on sale of investment
under equity method to deferred tax
Effect of net results between related parties
Effect of discounted tax rates to the deferred tax
Effect of the different basis of income
tax calculation on tax rates in other countries
Tax losses in current period not
recognised as deferred tax assets
Utilisation of previously unrecognised tax losses
Effect of exceptional revenue — dividend income
Effect of the non-deductible tax expense and
income and expense recognised in the different
period between accounting and tax

Tax charge

Consolidated Company
2007 2006 2007 2006
Restated
Baht *000 Baht 000 Baht *000 Baht *000
4,258,470 3,838,391 3,143,411 7,426,550
30% 29.19% 30% 30%
1,277,541 1,216,117 943,023 2,227,965
(1,420,022) (1,699,487) - -
(40,757) 19,333 - -
12,843 23,244 - -
(66,591)  (122,074) - -
(16,972) {29,197) - -
1,298,179 300,176 - -
2,092 {265,911) {3,336) (39,531)
- - (2,423,504) (2,418,404)
- 1,366,960 33,959 1,483,817 229,970
2,413,273 (523,840) - -

Certain listed companies in the Group have been granted for a discounted tax rate of 25% of the taxable
income not exceeding Baht 300 millien for § fiscal years from 2002 to 2006. The taxable income exceeding

Baht 300 million is subjected to 30% tax rate,
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Related party transactions

On 23 January 2006, the Shinawatra family, the principle shareholders of the Company, sold all of their
shares to Cedar Holdings Limited (“Cedar”) and Aspen Holdings Limited (*Aspen”), part of the Temasek
Holdings (Pte) Ltd. (“Temasek™). Consequently, the Shinawatra family and its related parties ceased to be
the related parties of the Company from the date of the sale. However, the Company disclosed related party
transaction with Shinawatra family up to 31 January 2006.

Aspen is a company incorporated in Thailand and an indirect subsidiary of Temasek. Cedar is a company
incorporated in Thailand whose shareholders are comprised of Siam Commercial Bank Public Company
Limited holding 5.8%, Kularb Kaew Company Limited (“Kularb Kaew”) holding 45.2% and Cypress Holdings
Limited (“Cypress™), an indirect subsidiary of Temasak, holding 49.0% of the shares in Cedar. Kularb Kaew
was held by four major shareholders, namely, Cypress holding 29.9%, Khun Surin Upatkoon holding 68.0%,
Khun Pong Sarasin holding 1.3% and Khun Suphadej Poonpipat helding 0.8%.

Transactions with entitles within the Cedar, Aspen, and Temasek group are recognised as related party
transactions of the Company.

The Group entered into a number of transactions with refated parties, the terms of which were negotiated on
an arm’s length basis in the ordinary course of business and according to normal trade conditions. Consulting
and management service fees are charged on a mutually agreed basis as a percentage of assets. Treasury fees,
which are included in consulting and management service fees, are charged at a percentage of transaction
amounts. Transactions in respect of work in progress between a subsidiary and related parties were charged
based on hourly rates plus a reimbursement of actual expenses.

The Company has terminated the consulting and management service agreement with the group since the
third quarter of 2006.

The Group had transactions with related parties for the three-month periods ended 30 September as follows;

a) Sales of goods and services
Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million

Service income

Subsidiaries
Interest received - - 0.33 -
Dividend received - - 17.00 -
Gain on sale of asset - - 0.95 -
- - 18.28 -
Associates
Computer services income 27.50 20.72 - -
Advertising income 114.65 165.16 - -
{Gross 2007: Baht 351.03 million
2006: Baht 408.16 million)
Rental income and others 2411 12.71 - -
Sold investment in a subsidiary - 14.05 - 14.05
Dividend received 3,841.16 3,941.10 3,791.14 3,791.14
4,007.42 4,153.74 3,971.14 3,805.19
Joint ventures
Computer services income - 0.35 - -
Advertising income - 1.62 - -
Rental income and others 13.99 1.22 - 1.30
13.99 3.19 - 1.30

Related party
Sold investment in a subgdfary 6,709 - - -

1y
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17 Related party transactions (continued)
b)  Purchase of goods and services

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million

Service expense and rental

Subsidiaries
Computer and management
services - - 1.03 -
Advertising expenses and others - - 454 6.65
- - 5.57 6.65
Associates
Rental and other expenses 15.26 23.77 026 0.25
Joint venture
Rental expenses 0.02 - - -
Related parties
Rental and other expenses 22.34 7.48 - -
Dividend paid
Major sharcholders - 3,999.79 - 3,999.79
Directors - 043 - 0.43
- 4,000.22 - 4,000.22
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17 Related party transactions (Continued)

The Group had transactions with related parties for the nine-month periods ended 30 September as follows,

c) Sales of goods and services

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Miilion
Service income
Subsidiaries
Consulting and management
services - - - 41.52
Interest received - - 0.33 -
Dividend received - - 116.96 99.96
Gain on sale of asset - - 0.95 -
- - 118.24 141,48
Associates
Consulting and management
services - 98.38 - 98.38
Computer services income 77.93 65.80 - -
Advertising income 351.55 449.63 - -
(Gross 2007: Baht 1,081.36
million
2006: Baht 1,195.98
million)
Rental income and others 5531 58.24 - -
Sold investment in a subsidiary - 32.20 - 32.00
Dividend received 8,046.42 8,193.98 7,961.39 7,961.39
8,531.21 8,898.02 7,916.39 8,091.77
Joint ventures
Consulting and management
services - 0.83 - 2.01
Computer services income - 1.16 - -
Advertising income - 11.78 - -
Rental income and others 20.64 2.64 - 1.33
Sold investment in a joint
venture - - - 400.00
20.64 16.41 - 403.34
Related parties
Sold investment in a subsidiary 6,709 - - -
Computer services income and
others - 0.69 - 0.04
6,709 0.69 - 0.04
0fen du eosusisde dide (e 37
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17 Related party transactions (continued)

d)  Purchase of goods and services

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Millien Baht Million Baht Million
Service expense and rental
Subsidiaries
Computer and management
services - - 2.06 -
Advertising expenses and others - - 19.28 20.27
Acquisition of investment in a
joint venture - - - 8.05
- - 21.34 28.32
Associates
Rental and other expenses 35.85 54.69 0.80 1.13
Joint ventures
Advertising and other expenses 0.02 0.64 - -
Related parties
Rental and other expenses 83.56 50.64 - 1.91
Dividend paid
Major shareholders 3,076.76 7,922.71 3,076.76 7,922.71
Directors 0.42 0.43 0.42 0.43
3,077.18 7,923.14 3,077.18 7,923.14
€) Outstanding balance arising from sales/purchases of goods and services
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Baht Miltlion Baht Million Baht Million Baht Million
Trade accounts and notes
receivable - related parties
Subsidiaries - - - 12.31
Associates 269.02 527.29 - -
Joint ventures 17.66 0.73 - -
Total trade accounts and notes
receivable - related parties 286.68 528.02 - 12.31
Accrued income - related parties
Associates 10.83 6.55 - -
Joint ventures 0.74 1.01 - -
Total accrued income - related
parties 11.57 7.56 - -
Trade accounts and notes
payable - related parties
Subsidiaries - - 1.73 3.15
Associates 42.78 32,15 0.32 0.08
Joint venture 0.25 - - -
Related parties 0.72 1.12 - -
@ Total trade accounts and notes
: 5%@? related partiey/ 4375 3327 2.05 3.23
TION
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17 Related party transactions (continued)

f)

g)

h)

Amounts due from, advances and loan to related parties

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Baht Million Baht Million  Baht Miilion Baht Milliocn

Amounts due from, advances
And loan to related parties

Subsidiaries - - 703.20 0.60
Associates 7.04 10.04 0.01 -
Joint ventures 13.30 0.10 - -
Total amounts due from and
advances to related parties 20.34 10.14 703.21 0.60
Movements in advance and loan to subsidiaries are as follows:
Company
. Baht Million
For the nine-month period ended 30 September 2007
Opening balance 0.60
Addition by loan 700.00
Addition by advance 2.60
Closing balance 703.20

The Company granted an unsecured loan to OK in the amount of Baht 700 million, The interest rate is
3.5% above the average rate of the three-month fixed deposit rate of three major banks, which is
5.75% per annum. The loan repayment is at call.

Other current asset - related parties

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Baht Million  Baht Million Baht Million  Baht Million

Other current asset - related

parties
Subsidiaries - - 0.33 -
Associates 0.02 - - -
Joint ventures 0.09 - _ - -
Related parties 437 4,58 - -
Total other current asset
- related parties 4.48 4,58 0.33 -
Amounts due to and loans from related parties
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Baht Million Baht Million Baht Million  Baht Million

Amounts due to and loans
from related parties

Subsidiaries - - 3.15 2.75
Associates 9.75 19.28 - -
Joint ventures 0.02 1.08 - -
Related parties 38.98 32.29 - -
mounts due to and
=< gﬁ@f from related part/i,(a/ 48.75 52.65 3.15 2.75
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17 Related party transactions (continued)

i)

Other current liabilities - related parties

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Baht Million  Baht Million  Baht Million Baht Million
Other current liabilities
- related parties
Subsidiaries - - 0.81 2.31
Associates 73.80 61.58 - 026
Total other current liabilities :
- related parties 73.80 61.58 0.81 2,57
i) Other liabilities - related parties
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Baht Million  Baht Million Baht Million = Baht Million
Other liabilities - related
parties
Associates 30.83 90.75 - -
k)  Warrants granted to directors (Note 12)
)] Other agreements with related parties
Significant commitments with related parties are as follows;
1. As at 30 September 2007, a subsidiary had a contingent liability for a long-term loan guarantee
for its subsidiary in the amount of Baht 806.60 million (As at 31 December 2006; Baht 806,60
million).
2. As at 30 September 2007, a subsidiary had a contingent liability for a long-term loan guarantee
for its subsidiary in the amount of USD 0.80 million (As at 31 December 2006: USD 0.80
million).
18 Bank guarantees

As at 30 September 2007, the Group had commitments with banks, in respect of letters of guarantees for
satellite space segment leasing, customs duties, electricity usage and other transactions in the ordinary
course of business in the amount of Baht 571.52 million, USD 44.62 million and AUD 0.03 million (As at
31 December 2006: Baht 689.72 million, USD 50.03 million and AUD 0.02 million) on a consolidated basis.
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19 The Contingent Liabilities which may have arisen from the dispute between ITV and the PMO
relating to the Concession Agreement

a)

Sequence of significant events of the dispute between ITV and the PMO

On 30 January 2004, the arbitration award granted by the arbitration panel on the dispute between
ITV and the PMO in accordance with the Concession Agreement can be summarised as follows;

1. The PMO shall indemnify ITV in the amount of Baht 20 million;

2. The concession fee to be paid shall be reduced and adjusted by reducing the concession fee to
6.50% (from the original rate of 44%) of gross revenue or the minimum guarantee of Baht 230
million (reduced and adjusted from the original concession agreement of the 8th year of Baht 800
million, the 9th year of Baht 900 million, and the 10th - 30th year of Baht 1,000 million each
year), whichever is higher, starting from 3 July 2002.

3. The PMO shall return parts of the minimum guarantee of Baht 800 million paid by ITV subject to
conditions during the arbitration proceedings on 3 July 2003. The amount to be returned is Baht
570 million.

4. ITV is eligible to broadcast its television programmes during the prime time (7.00 p.m. - 9.30
p.m.) without being restricted to news, documentaries and social benefit items. ITV must,
however, broadcast news, documentaries and social benefit programmes for not less than 50% of
its total airtime, subject to the rules and regulations issued by governmental agencies applicable
in general to all television stations.

On 27 April 2004, the PMO filed the complaint with the Central Administrative Court for setting
aside the arbitral award granted by the arbitration panel.

On 9 May 2006, the Central Administrative Court handed down its ruling regarding the revocation of
the arbitration award.

On 7 June 2006, ITV filed an appeal against the verdict of the Administrative Court of the First
Instance with the Supreme Administrative Court, and the Supreme Administrative Court received the
execution of the judgment.

On 13 December 2006, the Supreme Administrative Court ruled to uphold the judgment of the
Central Administrative Court regarding on revocation of the arbitral award dated 30 January 2004, As
a consequence of that ruling, ITV has to follow the prevnous terms and conditions as specified in the
Concession Agreement on the following;

I. ITV is required to change its television programmes to be in line with Clause 11 of the
Concession Agreement which covers the combination of news, documentaries and social benefit
programmes which shall not be less than 70% of total air-time, and all programmes broadcasted
during the prime time (7.00 p.m. - 9.30 p.m.), have to be these kinds of programmes.

2. ITV is required to follow Clause 5 (The concession fee to be rate of 44% and the minimum
guarantee of Baht 1,000 million) of the Concession Agreement in respect of payment of
concession fee to PMO.
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19 The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating
to the Concession Agreement (continued)

- a)  Sequence of significant events of the dispute between ITV and the PMO (continued)
On 14 December 2006, the PMO issued a letter dated 14 December 2006 claiming that ITV should;

1. ITV is required to alter the television programming in order to comply with Clause 11 of the
Concession Agrecment,

f- 2. ITV is required to pay the unpaid concession fee totaling Baht 2,210 million, for the Sth

[. concession year (the Seventh Payment) in the amount of Baht 670 million, the 10th concession
year (the Eighth Payment) in the amount of Baht 770 million and the 11th concession year (the

‘- Ninth Payment) in the amount of Baht 770 million plus 15% interest per annum on the unpaid
concession fee, calculated on a daily basis from the date the payment become overdue.

3. ITV is required to pay the penalty fee in accordance with Clause 11, second paragraph, of the
£ Concession Agreement from 1 April 2004 to 13 December 2006 at the rate of 10% of the annual
concession fee, calculated on a daily basis from the date the payment become overdue. As ITV
had not scheduled programmes following Clause 11, first paragraph, the penalty fee for breach
determined by the PMO is in the amount of Baht 97,760 million (ITV changed its programming
schedule following the Supreme Administrative Court’s judgment on 14 December 2006).

The PMO demanded that all payments must be paid within 45 days of the receipt of such notice
(received on 15 December 2006). In the event that ITV fails to repay such amount within the allocated
period of time, the PMO will have to act in accordance with the terms of the Concession Agreement
and any relevant law.

On 21 December 2006, ITV sent a letter to the PMO which can be summarised as follows;

I. ITV has altered the television programming in compliance with Clause 11 of the Concession
Agreement since 14 December 2006.

2. ITV was not at default for the payment of the concession fee since the concession fee amounting
to Baht 230 million was paid to the PMO in accordance with the arbitral award. Since the arbitral
award was bound to both parties under Clause 15 of the Concession Agreement, ITV had no
liability on interest of the concession fee during the period that the arbitral award was granted
until the Supreme Administrative Court’s judgment was handed down.

3. ITV disagreed with the PMO on the issue of the penalty fee amounting to Baht 97,760 million
with the 45 days payment period as follows;

3.1 ITV has not breached the Concession Agreement because ITV has complied with Clause 15
of the Concession Agreement which states that “The arbitral award shall be bound to both
parties.”, the last paragraph in Clause 30 of the Arbitration rules of Judiciary Office and the
second paragraph of Section 70 of Act on Establishment of Administrative Courts and
Administrative Court Procedure, B.E. 2542. Consequently, the alteration of television
programming from 1 April 2004 to 13 December 2006 (the date that the Supreme
Administrative Court’s judgment was handed down) has duly complied with the Concession
Agreement and law.

3.2 As to the Concession Agreement regarding the penalty fee incurred on the alteration of
television programming, the PMO has the right to terminate the Concession Agreement.
However, in order to comply with the arbitration proceeding as stated in section 3.1, if it is
apparent that ITV breaches the Concession Agreement, the PMO shall be entitled to
terminate the Concession Agreement if the process of settlement of dispute becomes final.

3.3 The Supreme Administrative Court gazette no. 78/2549 dated 13 December 2006 stated that

“Regarding the matter of the penalty, the parties have to resolve these themselves, and if the

dispute cannot be resolved, the statement of claims is required to be filed in accordance with

the procedure defi in the Concession Agreement”.
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[ ' 19 The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating
to the Concession Agreement (continued)

a)  Sequence of significant events of the dispute between ITV and the PMO (continued)

3.4 The issue of interest and the penalty incurred from the alteration of television programming
-~ had not been finalised since it was not an issue raised for consideration by the Supreme
[ ' Administrative Court. Therefore, if the parties had any controversy thereon and it cannot be
! resolved, the statement of claims shall then enter into arbitration proceeding in accordance
with Clause 15 of the Concession Agreement stating that “If any dispute or controversy
arises in connection with this Concession Agreement, both parties shall agree to submit the
said dispute for arbitration, and the Arbitration Committee’s award shall be final and
binding”.

ITV and its legal consultant viewed that the calculation of the penalty of the PMO was not in
compliance with the objective of the Concession Agreement. The penalty should be calculated at Baht
274,000 per day as a maximum amount, not Baht 100 million per day as stated by the PMO.
However, if the penalty fees are charged, the penalty for the period from 1 April 2004 to 13 December
2006 should be Baht 268 million, not Baht 97,760 million as claimed to be pald and led to
cancellation of agreement by the PMO,

With regard to the interest on the unpaid concession fee claimed by the PMO, ITV and its legal
consultant is of the opinion that during the period that ITV complied with the arbitral award, the
Company neither had a liability to settle the debt nor was at default to pay the concession fee since the
concession fee of Baht 230 million was paid in accordance with the arbitral award. The arbitral award
become binding on both parties under Clause 15 at the time it comes into force, since ITV was not at
default in the payment of the concession fee or make the delay payment. In addition, the PMO has not
requested provisional remedial measures from the Court to order ITV not to comply with the arbitral
award in such period of time. Consequently, [TV has no liability for the interest of the concession fee
.and the PMO has no right to claim for the unpaid concession fee during the period that the arbitral
award was valid and the judgment of the Central Administrative Court was not enforceable during the
period that the appeal was submitted to the Supreme Administrative Court.

On 4 January 2007, referring to the penalty for alteration of television programming and interest of
overdue concession fee, ITV filed the statement of claim, Black Case number 1/2550, to the
Arbitration Institute. With regard to concession fee in the amount of Baht 2,210 million, ITV has the
opinion that in order to comply with the Concession Agreement and to compromise with the PMO not
to terminate the Concession Agreement affecting ITV’s business. ITV proposed that the PMO to pay
the amount of Baht 2,210 million with the condition that the PMO shall enter into the arbitration
proceeding seeking the arbitral award on the penalty fee and interest of the concession fee.
Nevertheless, the PMO did not accept the said proposal on 31 Januvary 2007.

On 2 February 2007, ITV submitted a letter to the Prime Minister appealing for justice proposing
that the PMO accept the concession fee in the amount of Baht 2,210 million and enter into the arbitral
proceedings on the issue of the penalty fee and interest.

On 13 February 2007, the PMO did not accept the said proposal. As a result, ITV's proposal shall
not be enforceable from the date that the PMO rejected ITV’s proposal in writing and ITV had no
onward liability on its proposal onward in accordance with Section 357 of the Civil Code. Thereafter,
the Central Administrative Court made an order striking out the case, Black Case number 640/2550
dated 22 June 2007 from the Case List. The Court ruled that the PMO’s claimant stating that ITV
accepted the unpaid debts of Baht 2,210 million cannot be viewed as ITV accepting liability because
it was an option proposed by ITV which it had not become final, and thus considered as a dispute to
be enter into arbitration proceedings.
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19 The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating
to the Concession Agreement (continued)

On 20 February 2007, ITV issued a complaint to prescribe provisional remedial measures, and a
complaint of compelling urgency was filed with the Central Administrative Court. The following

[ " a)  Sequence of significant events of the dispute between ITV and the PMO (continued)
[ matters are as follows;

1. ITV requested the Central Administrative Court to rule that the right to terminate the Concession

(- Agreement of the PMO will be revoked during the period that the penalty fee was incurred from

the change of television programming, and interest of the unpaid concession fee of approximately

! Baht 100,000 million will not be paid until the arbitral award is granted and the dispute becomes
finalised.

2. ITV requested the Central Administrative Court to specify the grace period to make the payment
of the unpaid concession fee amounting to Baht 2,210 million within 30 days of the date of the
receipt of the Court order.

. On 21 February 2007, the Central Administrative Court ordered the rejection of the complaint to
prescribe provisional remedial measures and the complaint of compelling urgency. The Court ruled
[ that in the case of the PMO's right of termination of Concession Agreement, ITV was entitled to
L claim for damages arisen from such termination if ITV viewed that such termination was incorrect. In
L respect of the fact that the PMO requested ITV to pay the penalty fee and interest of the concession
fee as well as requested the Court demanding ITV to pay the concession fee amount of Baht 2,210
L million to the PMO within 30 days from the date that the Court had granted the order, the Court
: opinicned that it was the case that such issues shall be mutually negotiated between ITV and the
PMO. IfITV viewed that ITV should not be bound to pay or requested to provide debt settlement,
ITV was eligible to process under the Concession Agreement and legal proceeding. Therefore, the
Court did not deem it necessary to prescribe provisional remedial measures to ITV during the time
that such process was being made. The order of the Central Administrative Court shall be deemed

final and cannot be further appealed.

On 7 March 2007, the letter of revocation of the Concession Agreement was sent by the PMO
requesting ITV to repay the debt and return all operations assets under the concession agreement back
to the PMO within the periced specified by the PMO in accordance with the Cabinet resolution passed
on 6 March 2007. Such termination caused ITV to cease carrying on the business of the UHF
television broadcasting station.

On 28 March 2007, ITV sent a letter to the PMO disputing that the termination of the Concession
Agreement exercised by the PMO demanding that ITV pay the debts of approximately Baht 100,000
million was not in compliance with the law and terms of agreement. The reason is that [TV has not
breached the Concession Agreement and disagreed with the said revocation. The termination of the
Concession Agreement harmed ITV’s business operations which shall be the responsibility of the
PMO, and ITV reserved its right on any further legal action against the PMO.

On 30 March 2007, the PMO requested the Central Administrative Court to order ITV to pay unpaid
concession fee of Baht 2,210 million, the }2th concession fee of Baht 677 million (counted from the
date the arbitration panel judged the arbitrat award to 7 March 2007), interest of overdue concession
fees of Baht 562 million (counted from the date the arbitration panel judged the arbitral award to the
date of requesting of the order, 30 March 2007), adjusting of television programme fee of Baht 97,760
million, and the undelivered value of assets under concession of Baht 656 million with 7.5% of the
interest of the undelivered value of assets counted from the requested date until ITV repays in full,
The undelivered value of assets fee is a new issue that the PMO has previously not raised. The
aggregated amount is Baht 101,865 million.

On 9 May 2007, ITV filed the statement of claim, Black Case number 46/2550, with the Arbitration

Institute seeking an arbitral award granted by the arbitration panel to rule that the Concession Agreement

terminated by the PMO was not in accordance with law and the terms of Agreement, The PMO’s claim

for ITV for payment of the concession fee (fraction), interest, penalty fee and value of undelivered assets
aaneorrect, and compensa shall be paid to ITV by the PMO.
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19 The contingent liabilities which may bave arisen from the dispute between ITV and the PMO relating
to the Concession Agreement (continued)

[~ a) Sequence of significant events of the dispute between ITV and the PMO (continued)

: On 22 June 2007, the Central Administrative Court passed an order striking out Black Case number
640/2550 in which the PMO demanded that ITV pay the concession fee, interest, penalty fee and
value of undelivered assets from the Case List, so that the parties of the Concession Agreement shall
enter into arbitration proceedings as specified in the Concession Agreement. On 24 July 2007, the
PMO filed and appeal against the verdict of the Central Administrative Court (of the First Instance)
[ . with the Supreme Administrative Court regarding revocation of Black Case number 640/2007 by the
Central Administrative Court. In addition, the PMO also issued a complaint to prescribe provisional
remedial measures in order to stop arbitration proceedings and await for order of the Supreme
Administrative Court.

On 24 July 2007, the PMO filed and appeal against the verdict of the Central Administrative Court
(of the First Instance) with the Supreme Administrative Court regarding revocation of Black Case
number 640/2007 by the Central Administrative Court. In addition, the PMO also issued a complaint
to prescribe provisional remedial measures in order to stop arbitration proceedings and wait for order
‘<. of the Supreme Administrative Court

b) The contingent liabilities and recording on the dispute between ITV and the PMO

The contingent liabilities after the Supreme Administrative Court’s judgment on revocation of the
arbitration award on 13 December 2006 and the dispute between ITV and the PMO are as follows;

1. In regard of the penalty arising from the alteration of television programming

The said liability has not been recorded in ITV's financial statements since the fact of the Black
Case number 640/2550 filed by the PMO demanding that ITV pay the concession fee, interest, the
penalty fee and value of undelivered assets was dismissed by the Central Administrative Court
which shall await the arbitral award granted by the arbitration panel and the final legal proceeding.

2, In regard of the concession fee of the 9%, 10" and 11* year amounting to Baht 2,210
million and 15% interest of such amount

Since quarter 4/2006, the provision for unpaid concession fee amounting to Baht 2,210 million
plus 15% interest from the date that the arbitral award was revoked by the Supreme
Administrative Court was recorded in the consolidated financial statements. The reason is that
ITV proposed to pay such amount to the PMO and brought the issue of the penaity fee and
interest into the arbitral proceeding under the Concession Agreement. Thereafter, in quarter
1/2007, the PMO did not accept the said payment, it shall be deemed that ITV's proposal was
not mutually accepted. ITV thus had no liability on the concession fee amounting to Baht 2,210
miltion plus 15% interest. In addition, The Central Administrative Court made the order
striking out the case No 640/2550 in which the PMO demanded that ITV pay the concession
fee, interest, the penalty fee and value of undelivered assets out of the Case List, so that the
disputes shall be brought into the arbitration proceeding and legal process to be finalised.

3 Value of undelivered assets

The undelivered asset in the amount of Baht 656 million plus 7.50% interest per annum of the
undelivered asset from the date that the case was filed to the Court until the said amount is
fully paid. The PMO has not requested ITV to pay such amount. Consequently, ITV has no
liability to further deliver such asset. . In addition, The Central Administrative Court made the
order striking out the said case out from the case list, therefore, the said items have not been
recorded by ITV. Since the value of asset claimed by the PMO is only the business estimation
comprising income, expense, profit, tax and investment asset, which terms regarding the asset
only stated that ITV is required to procure the asset for the undertaking of UHF Television
Broadcasting Station to cover the population at the rate of 96.72 % of the population in the
country without the condition of value of required asset and ITV has complied with such
ggﬁg@gemem, therefore, has neither liability to procure asset nor indemnify to the PMO.
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The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating
to the Concession Agreement (continued)

b)  The contingent liabilities and recording on the dispute between ITV and the PMO (continued)

ITV is waiting to hear the arbitral award ruling on the said contingent liabilities and the compensation
of damages arisen from illegal termination of agreement. It shall be dependant on the judgment which
cannot be predicted.

However, the Group has already recorded Provision for unpaid concession fee amounting to Baht
2,210 million and interest from the date that the arbitral award was revoked by the Supreme
Administrative Court amounting to Baht 264,29 million in the consolidated financial statements.

Significant event of Advance Info Service Public Company Limited (“ADVANC”)

Pursuant to the letter of the Ministry of Information and Communication Technology to the Council of State
requesting opinion on whether the amendments or supplements to the agreement between TOT Public
Company Limited who is the Telephone Organization of Thatland at that time (“TOT”) and Advance Info
Service Public Company Limited after the enforcement of the Act on Private Participation in State
Undertaking, B.E. 2535 are legitimately effected and in case those amendments or supplements to the
Agreement are not legitimately effected according to such Act, what guidelines TOT should implement.

The Council of State was of the opinion by its Memorandum of the Council of State no. 291/2550 on
Enforcement of the Act on Private Participation in State Undertaking, B.E. 2535 (in the case of the
Agreement Permitting Undertaking of Cellular Mobile Telephone Services between TOT Public Company
Limited and Advanced Info Service Public Company Limited) that *“... since TOT being the contracting
party in this case acted on behalf of the State by virtue of the authority and duty pursuant to Telephone
Organization of Thailand Act, the executed Agreement thus represents the agreement between the State and
the private sector in order to authorise the private sector to provide public services to the public on behalf of
the State. The State therefore is obligated to perform according to those stipulated in that Agreement.

However, since the amendments to the Agreement upon which the consultation is being sought were not
legitimately carried out according to the Act on Private Participation in State Undertaking, B.E. 2535 which
was in force at the time of effecting those amendments because those amendments had not been proposed for
the consideration of the Coordination committee according to Section 22 and not forwarded to the Cabinet,
being the organ charged with the authority to approve of the amendments to the Agreement pursuant to the
Act as aforesaid, the amendments made to the Agreement with TOT as the contracting party were therefore
carried out without legal authority. However, the procedures to amend the Agreement represent
administrative juristic acts which are capable of being separated from the amendments to the Agreement
already effected and those amendments to the Agreement are still in force so long as they are not rescinded
or extinguished by statute of limitation or by other causes. In case the Cabinet, vested with the authority
under the law and having considered the causes for the rescission, the impact, and the propriety on the basis
of the State’s and the public interest, is of the opinion that the illegitimate procedures have resulted in
damage that warrants rescinding the amendments to the Agreement already effected, the Cabinet may
legitimately rescind such amendments to the Agreement. However, if the Cabinet, upon having considered
the same, deems it justified, with regard to the State’s or the public interest and the continuity of providing
public services, the Cabinet may exercise its discretion to grant approval for the procedures to further amend
the Agreement, as appropriate, with the unit owning the project and the Coordination committee pursuant to
Section 22 being the parties to submit the facts, justifications, and opinion for the consideration of the
Cabinet”.

*The above clauses in “...” represent some parts of the Memorandum of the Council of State no. 291/2550
translation, provided by Advance Info Service Public Company Limited’s legal advisor. The full text
Memorandum of the Council of State is available only in Thai language.
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21 Contingencies and commitments

a)

b)

Shareholder agreements

The Group has entered into shareholder agreements and other agreements with strategic partner as
follows;

Singapore Telecommunications Limited (“Singtel”)

The Company has shareholders’ agreement with Singtel in respect of its equity investment in
ADVANC which sets out the participatory right of the shareholders in the management and control of
ADVANC. This shareholders’ agreement contains a provision for resolution of disputes between the
shareholders. In the event that the shareholders are unable to reach agreement on significant corporate
actions, either shareholder (the seller) may serve notice on the other sharcholder (the buyer) requiring
the buyer to either purchase the seller’s interest in ADVANC, or if the buyer does not do so, then the
seller must purchase the buyer’s interest in ADVANC. At present, there are no significant corporate
actions on which the shareholders are not in agreement.

Contingencies
Assessment for income tax in India

The Income Tax Authority of India (“Tax Authority™) has raised an assessment, penalty and interest
in amount of Rupees 1,105 million (approximately Baht 1,009 million) against SATTEL for the
assessment years 1998/99 to 2004/05 (equivalent to the financial years from 1 April 1997 to
31 March 2004} in respect of revenues received from the provision of satellite transponder capacity to
Indian customers, both residents and non-residents. As at 30 September 2007, SATTEL deposited for
the income tax and penalty for the assessment years 1998/99 to 2003/04 totally Rupees 293 million
(approximately Baht 241 million). SATTEL did not agree with the tax assessments of the Tax
Authority and filed appeals against these assessments. SATTEL’s tax advisor in India was of the
opinion that the outcome would be in favour of SATTEL. Therefore, SATTEL presented all amounts
paid as other non-current assets in the balance sheet and did not recognise provision for liabilities of
Rupees 812 million (approximately Baht 741 million) in respect of the tax assessment that in excess
of the amount paid. If the outcome is that SATTEL is not liable to these tax assessments, it will be
eligible to refund all deposits together with interest.

Significant changes to assessment for income tax in India for the nine-month period ended
30 September 2007 can be summarised as follows;

- Tax assessment for the assessment year 1998/1999 to 200172002

In the third quarter of 2007, the Tax Authority raised an order for the rectification levying interest
in amount of Rupees 20 Million (approximately Baht 18 Million). SATTEL filed an appeal
against the assessment with the Commissioner of Income-tax (Appeals), (“CIT(A)™") and the
Income-tax Appellate Tribunal (“ITAT”). ITAT has dismissed the appeal. Consequently, the
Company filed an appeal with the High Court during October 2007.

- Tax assessment for the assessment year 2002/03

In the first quarter of 2007, the Tax Authority raised a penalty assessment in amount of Rupees
83.26 million (approximately Baht 76 million). SATTEL filed an appeal against the penalty
assessment with CIT(A) in April 2007.

-  Tax assessment for the assessment year 2004/05

In the fourth quarter 2006, the Tax Authority raised an assessment and interest for the assessment
year 2004/2005 against SATTEL in the amount of Rupees 103 million (approximately Baht 94
million). During the first quarter of 2007, SATTEL had deposited Rupees 30 million
(approximately Baht 25 million) and presented the amount paid as other non-current assets. The
remaining unpaid assessment and interest balance as at 30 September 2007 is Rupees 73 million
(approximately Baht 67 ion). SATTEL filed an appeal against the assessment with CIT(A)
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Contingencies and Commitments (continued)
b) Contingencies (continued)
Concession right payable of Digital Phone Company Limited (“DPC”)

On 5 July 2006, Total Access Communication Public Company Limited has submitted the additional
claims against DPC, a subsidiary of ADVANC, to the Arbitration Committee for settlement of the last
two amounts of concession right fees due on 30 September 2004 and 2005 comprising principal and
interest according to the agreement totalling USD 87.38 million and called for payment with an
additional interest charge on the overdue payment of USD 10.29 million calculated up to 5 July 2006
and with interest to be charged at 9.50% per annum on overdue payment, from 6 July 2006 until the
payment is made, The case is still in the process of arbitration. DPC has recognised the full
concession payable and interest, excluding overdue interest, according to the agreement in its
financial statements (using effective interest rate method).

c) Concession commitment of ITV

On 7 March 2007, ITV received the letter of termination of the Concession Agreement from the PMO
causing the Concession Agreement to be terminated. ITV is currently undertaking the litigation
process against the PMO as follows;

1. A case in which ITV is the plaintiff regarding the PMO’s termination of the Concession
Agreement which was wrongfully performed, including the disputes of the payment of the
penalty fee, the concession fee, interest, and value of undelivered asset.

2. A case in which ITV is the defendant whereby the PMO demanded that ITV make the payment of
the penalty fee, the concession fee, interest, and value of undelivered asset, approximately Baht
100,000 million.

This shall be subject to the judgment of the Court which may vary from the estimated amount defined
in the financial staternent, affecting the amount of income, expenditure, assets and liabilities, and
disclosure information regarding assets and unpredictable liabilities.

Subsequent events
Progress of the dispute between ITV and the PMO

On 29 October 2007, ITV filed a complaint to prescribe the provisional remedial measures to the Central
Administrative Court requesting to prescribe provisional remedial measures and the complaint in the case of
compelling urgency filed. The complaint was to request the Court to order that the Public Television Bill
shall not become effective. The said Bill was approved in principle by the Cabinet and shall be brought to be
considered by rules to drop the draft bill on the Thai Public Television Broadcasting Station Act (TPBS)
which was approved by the Cabinet on 24 April 2007 and shall submitted to the National Legislative
Assembly (NLA) on 31 Cctober 2007. ITV contested that if the Bill is approved and becomes enforceable,
neither the award granted by the Arbitration Committee nor the judgment given by the Administrative Court
on the dispute or case arisen between ITV and the PMO after 31 October 2007, which one of the claims that
ITV claimed against the PMO to indemnify for damages and grant ITV of the concession right to re-operate
the UHF Broadcasting Television Station for the remaining period as specified in the Concession
Agreement, shall not be effective for finat approval before its effective announcement. The reason is that all
assets including rights, obligations and encumbrance of ITV shall be transferred to the government subject to
Section 56, Transitory Provisions of the Bill. Consequently, ITV then requested the Central Administrative
Court to commence urgent proceedings and rule that the Bill shall not be brought for the NLA® s
consideration in accordance with any method that the Court shall deem appropriate until the case becomes
final or the Court passes other judgment.
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Subsequent events {continued)
Progress of the dispute between ITV and the PMO (continued)

Subsequently, on 30 October 2007, the Central Administrative Court rejected the complaint clarified that the
approval process of the Bill taken by the NLA is a legislative power under the Constitutional Law, not acting
as the administrative power, therefore, the Court is unreasonable and insufficient to make an order forbidden
the undertaking of the NLA to cancel the aforesaid complaint of ITV for the reason that NLA is not the
Administrative Government agency, but it act as a State Legislative Assembly Council Authority which the
Administrative court has no access right to prohibit its bill approval process. In addition, since the said
disputes are currently on the account of the Arbitration Committee ot the court is on the process of
consideration of ITV cases, the Central Administrative Court shall then be deemed unreasonable to prescribe
the provisional remedial measures as ITV’s complaint. The Administrative court remedial measures shail not
be appropriated in the meantime.

On 31 October 2007, the said Bill was approved by the NLA and its effective date shall be announced by the
government gazette at a later stage. Nevertheless, the other claims of ITV that claimed the PMO indemnify
for damages by paying the damages amount will remain valid if in case the court rules in favour of ITV in
the existing lawsuits.
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